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DW l1-026

City of Nashua
P ennichuck CorPoration

Pennichuck Watet Works, Inc.

Pennichuck East Utility, Inc.
Pi ttsfield Aqueduct Company

Joint Petition for Approval of the Acquisition of
Pennichuck Corporation by the City of Nashua

ocA DATA REQUESTS TO JOINT PETITIONERS - 5-11-11 TECH SESSION

Date Request Received: May l2,20ll Date of Response: June 24,2011
Request No, OCA Tech 1-2 Witness: John Patenaude

REQUEST: ReAttachments OCA 2-2(Ð,p.51, section5.6, andAttachment OCAZ-2(|),p.
13, section 5.2. Please identify and describe any constraints on the capital
structures of the utilities that result from the covenants applicable to existing
utility debt. Tfill the Fixed Revenue Requirement be viewed by any of the

utilities' existing lenders æ an obligation of the utilities that violates one or more
covenants?

RESPONSE: (a) rtrith respect to the first part of this requesl the constraints on the capital
st¡uctures of the utilities which result from covenants applicable to existing utility
debt æe as foliows:

(Ð PWW is subject to consbaints on capital structure pursuant to the

following loan documents:

. Loan and Trust Agreement arnong the Business Finance Authority of the

State of New Harnpshire and PWW and Ba¡rk of New Hampshire, dated as

of April l, 1997, as amended,

¡ Loan and Trust Agreemcnt among the Business Finance Authority of the
State of New Harnpshire and PWIV a¡d BankNorth National Association,
dated as ofJanuary l, 2005, as amended.

¡ Master Loan and Trust Agreement among'the Business Finance Authority
of the State of New Hampshire and PWW and The Bank of New York
Trust Company,N.A., dated as of October 1,2005, as amended.

r P'WWLoan A$eements with Insurance Company.

The specitc constraints (debt covenans) are as follows:
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Total Debt to Capital Ratio,. PWW is required to maintain a total debt to

capital ratio of less than 65%. The formula is:

Short Term Debt + Funded Debt
Short tenn Debt + Funded Debt + Equity

Funded Debt to Net Propertv. Plgnt and Equipme4t: PW"W is requiledto
maintain a funded debt to net plant propeÉy and equipment ratio of less

than60%. Funded debt includes debt lvith an original maturity greater

than one year. The formula is:

Funded Debt
Net Plant, Property & Equipment

Ear4ings Available.for Interest &atio; PW'W is required to maintain a

ratio of eamings available for interest to interest expense of at least

1.5:1.0. The formula is:

Earnings before dep¡eciation. interest and ta¡<es

Interest oaly on funded debt

Net lttlorth lvailable.for Dividends: PWW may not pay dividends or

make distributions on its shares if its net worth would be lower than $4.5

million. The formula is:

Net worth > or equal to $4,500,000.

New Mortgage Deþt Limits,' PWW may not iszue new debt secured by a

mortgage on its capital properties unless the properties result from uew
construction" subject to certain limits.

(ii) PEU is subject to constraints on capital structure pursuant to the followíng
loan documents:

¡ Loan and Trus Agreement ilnong the Business Finance Authority of the

State ofNew Hampshire and PEU and Banlù{orth National Association,
dated as of January l,2005,as amended.

. Mastet Loan Agreement between PEU and CoBank, ACB, dated as of
February 9,2010, as amended.

The specific constraints (debt covenants) are as follows:

Total Debt to Capital Ratio: PEU is required to maintain a total debt to

capital ratio of less than65Yo. The formula is;

Short Term Debt + Funded Debt
Short term Debt + Funded Debt + Equity
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Funded Debt to Net Propern. Plant and Eautpment: PEU is required to

maintain a funded debt to net plant property and equipment ratio of less

than 60%, Funded debt i¡rcludes debt wifh an original maturity gleater

than one year. The formula is:

Funded Debt
Net Plant, Property & EquiPment

Ear.nines Available.for Interesl Ratìo: PEU is required to maintain a tatio

of eannings available fot intetest to interest expense of at least 1,5:1,0, The

formula is:

Eamings befo¡e depæciation interest and taxes

lnterest only on funded debt

Net Worth Avqìlable-for Dividends,' PEU may not pay dividends or make

distributions on its shares if its net worth would be lower than $1.5

million. The formula is:

Net worth > or equal to $1,500,000-

NeW Mortgase Debt L,imits: PEU may not issue new debt secured by a

mortgage on its capital properties unless the properties result ftom new

construction, subject to certain limits.

Debt Service Coveraqe Ratio: CoBank requires a debt service coverage

ratio of not less tha¡ 1.25:1.00' The fo¡mula is:

Net income after taxes before exEaordinary gains or losses, plus

depreciation and amortization. plus interest

Principal payments plus interest expense

Ratio of Total Debt to Total Capitalizalion: CoBank requires a total debt

to total capitalization of not greater than 65%- The fonnula is:

Total debt
Total debt plus shareholders equity

Debt to Totøl C,øp.ìlalization Ratio.for Dividends; CoBank prohibits

payment of dividends if PEU has a total debt to total capitalization of
greater than 65%.

(b) with respect to the second part of this questior¡ the Fixed Rcvenue

Requirement is a component of the ratemaking structure and methodology

requested by the Joint Petitioners for application in fi¡turerate cases to

compute rates suffrcient to fund each utilþ's plorata portion of the debt

,"*i"" on the City Acquisition lndebtedness so that the parent holding

company (Pennichuck Corporation) may in turn make payments to the

city suffrcient to enable the city to service the debt. The parent company
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claim against its corporate subsidiaries, including the utilities, is an equþ
interes! represent€d by its ownership of conmon sfock in each of the

subsidia¡ies, and this relationshrp woulil not be chsnge.d by the proposed

tansaction. The Fixed Revenue Requirement to be established æ a

ratemaking structr.¡¡e and methodology for each utility is nst a debt

obligation of any of the utilities and wilt not be viewed as such by any of
the utilities' lenders, See also the response to OCA Te¡h 1-3 regardingthe
affect ofthe debt covenanfs discussed above.
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DW 11-026

City of Nashua
Pennichuck Corporation

Pennichuck'Water Works, Inc.
Pennichuck East Utility, Inc,
Pittsfield Aqueduct Comp any

Joint Petition for Approval of the Acquisition of
Pennichuck Corporation by the City of Nashua

ocA DATA REQUESTS TO JOrNT PETTIONERS - s-l1-11 TECH SESSION

Date Request Received: May l2,20ll Date of Response: June 24,2011
Request No. OCA Tech l-3 Witnesses: John Patenaude, Afhur Gottlieb

REQUEST: Please identify and describe any resfictions on the utilities' ability to pay
dividends to Pennichuck Corporation, following the proposed acquisition out of
retained earnings. At what point following the proposed acquisition by the City
will the retained earnings in the utilities be exhausted if the Joint Petitioners'
proposals are approved? Please explainthe basis for the response.

RESPONSE: (a) With respect to the firsf part of this request, the following ¡estrictions on the
utilities' ability Ío pay dividends to Pen¡ichuck Corporation will continue
following the proposed acquisition:

Net Worth Available for Dividends,' PWW may not pay dividends or
make distributions on its sha¡es if its net worth would be lowe¡ than $4.5
million. The formula is;

Net worth > or equal to $4,500,000.

Net Worth Availablefor Dividends.' PEU may not pay dividends or make
distributions on its shares if its net worth would be lower than $1.5
million, The formula is:

Net worth > or equal to $1,500,000.

Statutorlt Constraint*' Each Utility will continue to be subject to general
statutory provisíons goveming payment of dividends. RSA 293-A:6.40
provides that no distribution may be made if the corporation would not be
able to pay its debts as they become due in the usual course of business or
if the corporation's total assets would be less than the sum of its total
liabilities plus the amount needed to satisfy preferential rights of prefered
shareholders, RSA 374:12 provides that no public utility may pay
dividends except out of net corporate income, and except after setting
aside such depreciation reserye, if any, as it may carry in compliance with

5



Docket No. DW 11-026 

Þ

Exhibit JLP (Supp.)-2
City of Nashua Acquisition of Pennichuck Corporation
Page 2 of 30

the provisions of RSA 374:10;provided, that this section shall not pÍevent

the payment of dividends in any year out of any undistributed balance of
such net corporate income previously accumulated,

(b) The second part of this request asks "at what point following the proposed

acquisition by the City will the retained eamings in the utilities be exhausted if the

Joint Petitioners' proposals are apptoved?"

As a preliminary mattet, the Joint Petitiouers note that any answer to this

request requires assumptions and projections regarding numerous variables,

including future revenues, weather patterns, rates, inflation, interest oosts,

operating expenses, capital expendihues, renegotiation of existing debt

aüangements, establishment of new or refinanced debt arrangernents, potential

future changes to the corporate stnrchue of the utilities that will be in place upon

consunmation of the acquisitíon, and accounting treatment that will be approved

for various transactions that may impact retained earnings, For purposes of
developing a complete answer to this request, the Joint Petitioners have taken

time to develop a longer-term financial model and several scenarios to illustrate
the relative importance of particular assumptions and related accowrting and

regulatory treatments of certain transactions, This model also has been developed

in support of the response to OCA Tech 1-4 (relating to debt to equity covenants

in existing loan arrangements and exhaustion of equity). It is important to note
that each of these scenarios is based on the ratemaking structure and Fixed
Revenue Requirement proposed by the Joint Petitioners in this proceeding, which
is intended to enabls the utilitíes, the parent holding company, and in turn the City
to service the full amount of the City Acquisition Debt.

the brief answer to the precise requesl is that the Joint Petitioners do not
anticipate that the retained eamings of any ofthe utilities will be exhausted

following acquisition by the City, under the assumptions reflected in the attached

schedules. For example, Attachment OCA Tech l-3(a) provides an income
statement, balance sheet and cash flow statement for each of the tluee utilities
through 2020. This scenario reflects the revenue growth rates shown on the P&L
statements (which are assumed to resr.út from application of the Fixed Revenue

Requirement ratemaking stn¡ctûe proposed in Ms. Hartley's testimony) and

further assumes that the interest rate on the City Acquisition Debt is 5.7% (the
approximate rate applicable as of the date of this response). As illustrated by this
model, this scenario assumes that payments of cash to the pareff holding
company would be made through several mechanisms, inoluding: payment to the

parent of an amount reflecting the utüity's respective responsibility for income
tax liability; payment to the parent of dividends out of current and retained

earnings, intercompany loans, and other disftibutions ftom equity accounts. Such

accounting treatments, including intercompany loans would need to be prusuant

to affiliate agreements, such as the Money Pool Agreement, which will be

submitted to the Commission pursuant to RSA 366, (Although IUr. Patenaude's

testimony referred to these payments generically as distributions of
"intercompany dividends to the parent company" (see Mr. Patenaude's testimony
at p. 18, lines 9-10), a more precise desøiption of these payments is that they
would be comprised of these several components.)

lit
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As indicated by Attachment OCA Tech l-3(a), under the assumptions
reflected in this schedule, "histodcal retained eamings" would not be eroded
during the period shown in the schedule. Among otber assumptions, this scena¡io
assumes that tl¡e portion of the cash payl,ents nnade through intercompany loans
would be recognized as loans that would not reduce historical retained earnings
during the periods indicated in the athchment.

In preparing the models and scenarios necessary to provide an answer to
this request and OCA Tech l-4, the Joint Petitioners also developed a prefemed

accounting approach that would be consistent with the Fixed Revenue
Requirement ratemaking treatüûent proposed by the Joint Petitioners and would
produce financial statements that more accurately reflect the economic substance

of that treahnent. Under this approach, each of the utilities would be authorized
to rccognize a regulatory asset, refened to as a "Municipal Acquisition
Regulatory Asset." The utilities would each be authorized to amortize this
regulatory asset at the same rate Às the principal is paid with respect to the City
Acquisition Debt. This "push down" heatment of the acquisition premium from
the stock purchase t¡ansaction would also require restatement of historic retained
eamhgs to zero, and a conesponding enhy to each utility's paid in capital equiry
account, this approach æsumes that each utility would bc allowed to distribute
cashpayments from this equity account. Att¿chment OCA Tech l-3(b) illustræes
the positive impacts of this prefened regulatory asset approach, using the same
revenue and interest rate asswnptions reflected in Attachment OCA Tech 1-3(a).
As indicated by Attachment OCA Tech 1-3(b), under the assumptions reflected in
this schedule, "acquisitíon equity" (i.e., the ¡estated equity account) would not be

exhausted during the period shown in the schedule. Indeed, even at less favorable
assumptions (i.e., a higher interest rute of 6.5Yo on the City Acquisition Debt), the
recognition of a Municipal Acquisition Regulatory Asset would ensrue that the
City would have sufficient equity to support disüibutions throughout the period
shown in the schedule. Agair\ in both scenarios (Attachment OCA Tech l-3(b)
and 1-3(c)), there is no change required to the Fixed Revenue Requirement
ratemaking methodology proposed by the Joint Petitioners in this proceeding.

The Joint Petitioners plan to file supplemental testimony specifically
describing the prefened Municipal Acquisition Regulatory Asset accountilg
treahnent promptly after the date of this response.
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Re: City of Nashua Acquisnion of Pennichuck Corporatlon
Dockel No. DW 11-026
Attachment OCA Tech 1-3(a)

Þ<ì

2012

27,522,754
-2-650/o

6,556,359
(2,10,8,552'
6,139,541
3,730,f 73

14,3',t7,520

13,205,234

(3,679,951)
(166,667)

(3,846,618)

s,358,616

(2,67O,743)
(430,998)

(3,10r ,741)

6,256,876

2,544,365

3.712.511

13,205,234
(3,101 ,741)

4.26

20't3

28,813,807
4.69%

6,753,050
(2,171,80s)
6,323,727
3,789,845

14,694,813

14,1'18,994

(3.738,820)
(1 66,667)

(3,s0s,487)

10,213.507

(2,619,315)
(746,217)

(3,36s,532)

6,847,975

2,77a,500

4,069,476

14,118,994
(3,365,s32)

4.20

20'11

29,932,227
3.88%

6,955,641
(2,236,963)
6,513,439
3,85E,302

15,090,418

14,841,809

(3,806,355)
(166,667)

(3,973,022)

10,868,787

(2,567,916)
(l,077,396)
(3,645,3r r)

7,223,476

2,927,235

1,296,240

14,841,809
(3,645,31r)

4.O7

2015

30.755,363
2.75%

7,164,310
(2,304,O72)
6,708,a42
3,S32,735

15,501 ,815

15,253,548

(3,879,786)
(166,667)

(4,046,453)

11 ,207,096

(2,516,293)
(1.418,E75)
(3,935,169)

7,271.927

2,946,427

4,325,500

15,253,548
(3,s35,169)

3.88

2016

31 ,601 ,136
2.75o/o

7,379,240
(2,373,1s4)
6,910,107
4,005,'t 38

15,921,291

15,679,845

(3,9s1 ,215)
(1 66.667)

(4,117,882)

11 ,56't,363

(2,464,432'
(1.7s4,53s)
(4.218,971)

7.342,992

2,974,576

4,368,416

15,679,845
(4,218,971)

3.72

2017

32,470,167
2.75%

7,600,617
(2,444,390)
7,117 ,410
4,075,568

16,349.206

16,120,961

(4,020,6s7)
(166,667)

(4,187,363)

11,933,598

(2,412,317)
(2,084,065)
(4,4e6,382)

7,437,215

3,01 1.898

4,425,318

16,120,961
(4,496,382)

3.59

2018

33,363,097
2.75%

7,828,635
(2,517,722't
7,330,932
4,144,O79

16,785,925

16,577,172

(4,088,28s)
(166,667)

(4,254,951)

12,322,221

(2,172,44O\
(2,407,1181
(4,579,558)

7,742,663

3,t 32,885

4,609,777

16,577,172
(4,57s,ss8)

3.62

20't9

u,280,582
2.75%

8.063.494
(2,5s3,253)
7,550,860
4,210,721

17,231,A23

17,048,759

(4,154,030)
(166,667)

(4,320,696)

12,728,063

(1,932,287'
(2,723,311',)
(4,655,628)

8,O72,435

3,263,508

4,808,927

17,048,759
(4,655,628)

3.66

2020

35,223,298
2.7sVo

8,305,399
(2,671 ,051)
7,777,386
4,275,547

'17 ,687,281

17,536,0't6

(4.217.9E3)
(1 66,667)

(4,384,64s)

I 3,1 s1,367

(1,E79,347)
(3,032,358)
(4,e1r,705)

8,239,662

3329,747

¡1,909,915

17,536,016
(4,911,705)

3.57

PWW P&L

Revenues
Gtþwth

Operating Expenses
D¡rect Operal¡ng Expenses
Corporate Expenses
Administralion
Taxes OtherThan lncome

Total Operating Expenses

EBITDA

PP&E D&A
Eminent Domain Amortization

Tolal D&A

EBIT

Original lnlerest
Capex lnterest

Total lnterest

EBT

T

E

EBITDA
lnterest Expense

EBITDA / lnteresl Expense (> 1.5)

2010 2011

28,271,598
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Re: City of Nashua Acquisition of Pennichuck Corporation
Dockel No. DW 11-026
Attachment OCA Tech 1-3(a)

-$

2l¡11

4,275,143
23,1 79,463

127,154,441
5,000,000
9,715,895

169,324p42

3,781,622
51,514,444

5,000,000
28,073,957
22,234,187

39,04't ,141
4,272,693

15,006,898

58,320,732
169.324,942

m12

4,199,215
23,179,463

13'1,310,812
4,833,333
9,715,895

173,238,719

3,741,622
sr,0,16,073
7,72A139
4,E33,333

28,O73,957
22,234jA7

39,041.141
4,272.693
3,712.511

(3,712,511)
15,006,898
(2,779,s25)
55,541,407

173,238,71E

2013

4,696,560
23,179,463

133,41 1 ,433
4.666.667
9,715,895

175,670,017

3.7A1,622
50,186,1S0
13,372,831
4,666.667

28,O73,957
22,234,187

39,041,141
4,272,693
4,069,476

(4,069,476)
15,006,898
(4,966,168)
53,354,564

175,670,017

201a

5,539,471
23,179,463

135,821,257
4,500,000
9,7'l5,895

178,756,086

3,781,622
49,323,S85
19,297,733
4,500,000

28,D73,957
22,234,187

39,04 t,141
4,272,693
4,296,240

(4,296,240)
15,006,898
(6,776,1291
51,5¿9,603

178,756,086

20'15

6,394,635
23,179,463

138,441 ,471
4,333,333
9,715,895

182,064,758

3,781,622
48,456,522
25,400,700
4,333,333

28,O73,957
22,2U,187

39,041,141
4,272,693
4,325,500

(4,325,500)
1 5,006,898
(8,536.256)
49,7U,476

182.064.797

2016

7,276,609
23,179,463

140,990,256
4,166,667
9.715,895

I 85,328,E90

3,781,622
47,583,565
31,392,096
4,166,667

28,O73,957
22,234,'187

39,041,141
4,272,693
4,368,416

(4,368,416)
15,006,898

(10,223,936)
48,096,796

185,328,889

2017

6,200,213
23,179,463

,l43,469,559

4,000,000
9,715,895

1 8E,565,131

3,781.622
46,704,859
37,265,783
4,000,000

28,O73,957
22,234,187

39,041,141
4,272,693
4,425,318

(4,425,318l-
15,006,898

(11,816,010)
4ô,504,722

18E,565,130

2018

1,868,043
23,179,463

'145,881,275
3,833,333
9,715,E95

184,478,009

3,781,622
38320,144
43,015,288

3,833,333
28,O73,957
22,234,'187

39,041,'141
4,272,693
4,609,777

(4,609,7771
15,006,898

(13,101 ,255)
45,2',t9,477

184,¿176,009

2019

3,295,473
23,179,463

148,227,245
3,666,667
9,715,895

186,O84,742

3,781,622
37,429,',142
48,633,781

3,666,667
28,O73,957
22,234,',t87

39,041,141
4,272,693
4,808,927
(4,808,927)
15,006,898

(14,055,345)
44,265,387

188.OA4.742

2020

4,603,227
23,179,ß3

150,509,262
3,500,000
9,715,895

'191 ,507,847

3,781,622
36,531,567
54,114,056
3,500,000

28,O73,957
22,234,187

39,041,141
4,272,693
4,909,915

(4,909,s15)
15,006,898

115,048,274',)
43,272,158

191,507 ,847

PfMill Balance Sheet

Cash
Other Current Assets
PP&E
Eminent Domain Regulatory Asset
Other Assets

Total Assets

Other Cunent Liabilities
Original Debt
Capex Debt
Transaction Debt
Other Liabilities
cl,Ac
Equity

Historicel Equ¡ty
Acquisit¡on Equity
Cunent Year Earnings
Current Yeâr Distributions
Retained Earnings - histor¡cal
lntercompany advances to Parent

Total Equity
Total Liabililies & Equity

Total Debt
Total Equity

Total Debt / Total Capital (< 65%)

Funded Debt
PP&E

Funded Debt / PP&E (< 60%)

51,914,444 58,774,212 63,559,021
58,320,732 55,5¡11.407 53,354.564

68,621,717 73,857,222
51,544,603 49,784,476

47.1Vo 51.40/o 54.4% 57.1V. 59.7Vo

50,937.890 57,719,579 62,405,538 67,357,222 72,475,660
127,154,441 131,310,812 133,.f11,433 i55,821.257 138,u1,471

40j% 44.Oo/o 46.9% 49.60/0 52.4Þ/0

78,975,660 83,970,642 81,335,432 86,062,922 90,645,623
48,096,796 46,504,722 45,2'19,477 44,265,387 43,272,45A

62-2% æ.40/" 64.3o/o 66.0% 67-70/"

77,470,642 74,835,432 79,562,922 84,145,623 86,575,625
140,990,256 143,469,559 145,881,275 148,227,245 .t50,509,262

54.9o/o 52-2o/o 54.5% 56.E% 57.5o/o
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S

Re: Cìty of Nashua Acqu¡sition of Penn¡chuck Corporation
Docket No. DW 11-026
Attachmenl OCA Tech 1-3(a)

PYVW cash Flow 2010

Net lncome
D&A PP&E
D&A ED Regulatory Asset

Total D&A
Net cash from operations

Purchases of PP&E
Proceeds f mm borrowlngs

Principal Payment Orig¡nal Debl
Principal Payment Capex Debt
Return of Eminent Doma¡n Regulatory Asset

Total Principal Payments

Change ln Cash Before Distributions

Dividend of Net lncome to Parent
Cash transfeFed to Parent through lntercompany Payable

Total Distributions

Change in Cash After D¡stributions

Gash at beginning

Cash at end

2011 2l¡12 2013

3,712,511 4,069,476
3,679,951 3,738,820
'166,667 166,667

3,8¿f6,618 3,905,487
7,559,12E 7,574,963

(7,836,3221 (5,839,441)
7,A36,322 5,e39,441

(E68,370) (85e,883)
(10e,183) (1s4,74s1
(166,667) (166,667)

(1,143,221) (1,221,zes')

6,415,908 6,753,663

(3,712,511)
(2,779,325',t

(6,4e1,836)

(75,s28)

4,275,143

4,275,143 4,199,215

m14

4,296,240
3,806,355

166,667
3,973,O22
4,269,262

(6,216,179)
6,216,179

(862,205)
(2s1,277)
(166,667)

(1,320,14e)

6,949,1 1 3

2015

4,325,500
3,879,786

'1ô6,667

4,046,453
8,371,953

(6,500,000)
6,500,000

(867,462)
(397,03s)
(166,667)

(1,431,162)

6,940,791

(4,2s6,24O) (4,325,s00)
(1,80s,eô1) (1,760,127)

(0,106,20r) (6,085,627)

442,912 855,164

4,696,560 5,535,471

5,539,471 6,394,635

2016

4,368,416
3,951,215

166,667
4,117,A82
8,486,298

(6,500,000)
6,500,000

(872,9s71
(s08,604)
(166,667)

(1,548,22s1

6,938,070

(4,368,416)
(1,687,680)

(6,0s6,0e6)

8s1,974

6,394,635

7,276,609

2017

4,425,318
4,020,097

1ô6,667
4.1 87,363
8,612,681

(6.500,000)
6,500,000

(E7E,705)
(626,31 3)
(1 6ô,ôô7)

(1,671,ô8s)

6,940,996

(4,425,31A)

11,552,O74',)

(6,017,392)

923.605

7,276,609

8,200,213

20f8

4,609,777
4,088,285

166,667
4,254,951
s,8e4,728

(6,s00,000)
6,500,000

(8,384,715)
(750,4e5)
(166,667)

(9,301,827)

(437,14s)

(4,609,777)
(1,285,245)

(5,8e5,022)

(6,332,17'1)

s,200,213

1,868,O43

20t9 2020

4,809,927 4,909,915
4, 1 54 , 030 4 ,217 ,9A3

166,667 166,667
4,320,696 4,384,649
e,129,623 9,294,565

(6,500,000) (6,500,000)
6,500,000 6,500,000

(8s1,002) (897,s74)
(881,507) (1,01s,725)
(166,667) (166,667)

(1,939,176) (2,083,966)

7,'190,447 7,2',t0,599

(4,8oE,e27) (4,e0s,91Ð
(s54,0e0) (ee2,s29)

(5,763,017) (5,s02,84s)

1,427,430 1,307.754

1,868,043 3,2s5,473

3,295,473 4,603,227

(4,069,476)
(2,186,843)

(6,256.319)

497,344

4,199,21 5

4,696,560

PrCÊ 3
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2019 ZO20

8,601,354 I,Es7,892
2.75o/o 2.75o/o

2,945,25A 3,033,616
2,022,593 2,083,271

(74,362t (76,592)
826,649 833,9'19

5,720,138 5.E74.214

2,881,216 2,963,678

(7e6,624) (803,630)
(796,624) (E03,630)

2,084,593 2,160,048

(27s,7s71 (2s6.940)
(460,873) (s13,168)
(736,671) (770.108)

1 ,347,922 1,389,940

533,912 5s0,555

814,010 839.385

2,841,216 2,963,678
(736,671) (770,108)

3.91 3.85

l.$

PEU P&L

Revenues
Gmwth

Operating Expenses
Direct Operating Expenses
Corporate Expenses
Adm¡nistrat¡on
Taxes Other Than lncome

Total Operat¡ng Expenses

EBITDA

PP&E D8A
Total D&A

EBIT

Original lnterest
Capex lnterest

Total lnlerest

EBT

T

E

EBITDA
lnterest Expense

EBITDA / lnlerest Expense (> 1.5)

2010 2011

6j47.528

2012

6,802.609
10.66%

2,394,764
1,6¿14,553

(60,46s)
774,655

4,753,509

2,049,100

(746,518)
(746,51 8)

1,302,58'l

(3e5.188)
(72,938)

(468,126)

834,455

330,528

503,928

2,049,100
(468,126)

4.38

2013

7,510,307
10.40%

2,466,607
1,633,890

(62,277\
780,447

4,878,668

2,631 ,639

(752,1 00)
(752,1 00)

1,879,539

(379,386)
(1 26,283)
(505,66s)

1,373,870

544,1S0

829,680

2,631,639
(s05,66s)

5.20

2014

7,5 10,307
0.00%

2,540,606
1,744,706

(64,r4s)
787,634

5,008,801

2,501,506

(759,026)
(7s9,026)

1,742,480

(363,1 82)
(1 82,326)
(s45,51 1)

I ,196,970

474J20

722,E50

2,501,506
(545,51 1)

4_59

2015

7,716,840
2_75%

2,616,824
1,797,O18

(ô6,06s)
795,806

5,143,608

2,573,233

(766,s01)
(766,s01)

I,806,332

(346.572)
(24o,117)
(s86,6s0)

1,219,642

483,100

736,542

2,573,233
(586,6s0)

4.39

2016

7,929,054
2.75%

2,695,328
'1,850,959

(68,05r )
803,789

5,282,025

2,647,029

(774,591)
(774,594\

1,872,435

(32s,552)
(296s221
(626,4741

1,245,961

493,525

752,436

2,647,O2S
(626,474'

4.23

2017

8,147,103
2.75%

2,776ja8
1,906,488

(70,093)
811,587

5,424,171

2,722,932

(782,10s)
(782,1 09)

1p40$22

(312,097)
(352,688)
(664,785)

1,276,037

505,438

770,599

2,722,932
(664,785)

4-10

2018

8,371,148
2.75%

2,859,474
1,963,682

(72,196\
8't 9,206

5,570,167

2,800,98'1

(789,451)
(78e,45 1)

2,01 1,s30

(2e4,1 80)
(407,s58)
(701,539)

1,309,991

5r 8,887

791.104

2,800,981
(701,53e)

3_99
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Re: City of Nashua Acqu¡s¡tion of Pennichuck Corporat¡on
Docket No. DW 11{26
Attachment OCA Tech 1-3(a)

PEU Balance SheÞt 2010

Cash
Other Current Assets
PP&E
Other Assets

Total Assels

Other Cunent L¡ab¡lit¡es
Original Debt
Capex Debl
Other Llabilities
crAc
Equ¡ty

H¡storical Equity
Acqu¡sition Equ¡ty
Cunent Year Earnings
Current Year Distributions
Retained Earnings - h¡storical
lntercompany advances to Parent

Total Equity
Tolal L¡ab¡lities & Equity

Total Debt (Excludes lnterco)
Total Equity

Total Debt / Total Capital (< 65%)

Funded Debt (Excludes lnterco)
PP&E

Funded Debt / PP&E (< 60%)

2011

637,500
(1,333,454)
30,996,804

803,231
31,104,081

647,O20
1't,o54,'124

3,635,307
8,123,296

5,811,774
637,500

1 ,195,060

7,644,334
31,104,081

2012

496,474
(r,333,454)
31,576,433

803,231
31,542,683

647,O20
10,709,684

1,307,839
3,635,307
8,123,296

5,811,774
637,500
s03,928

(503,e28)
1,195,060
(524,7e7)

7,119,537
31,s42,6E3

2013

877,366
(1,333,454)
31,812,546

E03,231
32, 1 59,688

647,O20
10,358,026
2,263,O91
3,635,307
8,123,296

5,811,774
637,500
829,680

(829,680)
1 ,195,060
(sr 1,390)

7,132,944
32,159,688

2011

'1,063,6E2

(1,333,454)
32,105,488

803,231
32,638,947

647,020
9,999,314
3,265,770
3,635,307
8,123,2e6

5,811,774
637,500
722,850

(722.850)
1,195,060
(676,0s4)

6,968,240
32,63E,947

2015

1,254,12E
(1,333,454)
32,438,588

803,231
33,162,493

647,O20
9,633,294
4,298,580
3,635,307
8,123,296

5,411,774
637,500
736,542

(736,542)
1 ,195,060

(81 9,338)
6,824,996

33.162.493

20't6

1,451,275
(1,333,454)
32,763,994

803,231
33,685,046

647,O20
9,260,055
5,312,508
3,635,307
8,123,296

5,811,774
637,500
752,436
(752,436\

1, t 95,060
(937,474)

6,706,860
33.685.046

2017

1,656,703
(1,333,454)
33,081 ,884

803,231
34,208,364

647,020
8,878,635
6,306,517
3,635,307
8123,296

5,811,774
637,500
770,599

(770,5ss)
1,195,060

('l,026,745)
6,617,589

34,208,364

2018

1,873,076
(1,333,454)
33,392,433

803,23 t
34,735,285

647,O20
8,489,092
7,279.510
3,635,307
8,123,296

5,811,774
637,500
791,104

(751,1041
1 ,195,060

(1,08s,274)
6,561,060

34.735.2E5

2019

2j02,755
(1,333,454)
s3,695,809

803,231
35,268,341

647,O20
8,091,134
8,230,332
3,635.307
8123.296

5,A11,774
637,500
814,010

(814,010)
1 ,195,060

(1,103,083)
6,541,251

35.268.341

2020

2,316,176
(1,333,4s4)
33,992,1 79

803,231
35,778,131

647,020
7,684,731
9,157,763
3,635,307
8,123,296

5,A11,774
637,500
839,385

(839,385)
1,195,060

(1,1',t4,320',)

6,530,014
35,778,131

8,605,585 9,568,984
7,644,334 7 ,119,537

53.0% 57.30/o

8,242.837 9,184.369
30,996,804 31 ,576,433

26.6yo 29-10i0

10,172,5A2 10,816,546
7,132,941 6,968,240

58.8% 60.6%

9,764,577 10,383,335
31,812,546 32.105.488

3D-7o/o 32.3%

l1 ,483,335 12,124,024
6,E24,996 6,706,860

62.7o/o 64¿%

11,O21,O24 11,636,613
32,¡138,588 32,763,994

u.00/6 35.5%

12,736,61s 13,320,063
6,617,589 6,561,060

65-8% 67.0%

12,220,063 12,772p27
33,081,884 33,392,433

36.9% 38.3%

13,872,927 14,393,956
6,541,251 6,530,014

68.0% 68.8%

13,293,956 13,761,015
33,695,809 33,992,179

4O.SYo
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Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW 11{26
Attachment OCA Tech 1-3(a)

PEU Cash Flow

Net lncome
D&A PP&E

Total DEA
Nel cash from operations

Purchases of PPEE
Proceeds from borrowings

Principaf Payment Orþinal Debt
Principal Payment Capex Debt

Total Princ¡pal Payments

Change in Cash Before O¡stributions

Dividend of Net lncome to Perenl
Cash transfened to Parent through lntercompany Palable

Total Distribrfions

Change in Cash After Distributions

Cash al beginning

Cash at end

2011 2012

503,S28
746,518
746,518

1,250,446

('1,326,147\
1,326,'t47

(344,440)
(18,308)

(362,748)

887,698

(503,s28)
(524,797)

(1,028,721\

(l 41 ,026)

637,500

637,500 496,474

20,13 2011

829,680 722,850
752,100 759,026
752j00 759,026

1,581,781 t,481,876

(988,213) (1,051,s6e)
988,213 I ,051 ,969

(351,658) (358,7't2)
(32,s58) (49,293)

(384,61s) (408,005)

'1,'197,16s 1,073,871

(829,680) (722,850)
13,407 (164,705)

(El6,273) (887,555)

380,892 1E6,316

496,474 877,366

877,366 1,063,682

20't5

7ß,il2
766,901
766,90r

1,503,443

(1,100,000)
1,100.000

(366,021)
(67,r 90)

(433,211)

'l,070,232

z0l6

7s2,436
774,594
774,594

1,527,030

(1.1 00,000)
1,100,000

(373,239)
(86,072)

(4s9,310)

1,067 ,719

(736,542) (752,436)
(143,243) (118,136)
(87e,785) (870,572')

190.447 197,147

'f ,063,682 ',1,254,128

1,254,12a 1,451,275

2017

770,599
782,109
782,109

1,552,708

(1,r 00,000)
1,100,000

(38,l,420)
(105,se1)
(487,411)

'1,065,297

(770,599)
(8S,27r )

(85s,870)

205.427

1,451,275

1,656,703

2418

791,104
789,451
789,451

1,580,555

(1,1 00,000)
f ,100,000

(38s,543)
(127,O07)
(516,550)

1,064,005

2019

814,01 0
796,624
796,624

1 ,610,634

(1 ,1 00,000)
1,100,000

(3e7.s58)
(14s,178)
(s47,r36)

'l,063,,r98

2020

839,385
803,630
803.630

'| ,643,015

(1,100,000)
I,100,000

(406,403)
(172,569)
(578,972)

1,064,043

(791,104) (814,010) (E39,385)
(s6,s29) (re,80e) (l 1,238)

(817,632) (E33,6't9) (8s0,623)

216,373 229,679 213,421

'|,656,703 1,873,076 2j02,7s5

1,873,076 2,102,755 2,316j76

Page 6
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Re: City of Nashua Acqu¡sition of Pennichuck Corporeüon
Docket No. DW 11-026
Attiachment OCA Tech 1-3(a)

PAC P&L 2O1O

Retænues
Grcwth

Operatlng Expenses
Direcl Operating Expenses
Corporate Expenses
Admin¡strat¡on
Taxes Other Than lncome

Totel Operating Expenses

EBITDA

PP&E D&A
Total D&A

EBIT

Original lnterest
Capex lnterest

Total lnterest

EBT

T

E

EBITDA
lnterest Expense

EBITDA / lnlerest Expense (> 1.5)

2011 2012

667,402 732,581
9.77o/o

180,923
160,708
55,200
81,462

17E,293

254,288

(84,628)
(84,628)

163,660

2013 2011

757,914 770,581
3.46% 167%

186,350 191 ,941
165,529 .r70,495

56,856 58,561
8r,480 81,6s5

490,216 502,632

267,698 267,949

(84,647) (84,807)
(84,647) (84,807)

183,052 ',t83,142

2015 20.t6 2017

791 ,772 813,546 835,918
2.75% 2.75o/o 2.75o/o

197,699 203,630 209,739
175,610 180,878 186,30s
60,318 62j28 63,992
81,888 82,136 82,376

5'15,516 528,772 542,412

276,256 284,774 293,507

(85.071) (85,327) (E5,578)
(85,071) (85,327) (85,s78)

1 9 1 , 1 86 199 ,447 207 ,929

216,031 222,512 229.187
191,E94 197,651 203,s80
65,911 67,889 69,925
82,611 82.839 83,062

556,447 570,891 585.755

302,453 31 I ,635 321,O41

(8s,821) (86,058) (86,290)
(85,821) (86,058) (86,290)

216,638 225,577 234,751

2018 2019

85E,906 8E2,526
2.75o/o 2-7EoÀ

2020

906,795
2.730/r

Nf,

(6,2ss)
(6,2ss)

163,361

64.707

98,654

254,288
(6,2ss)

40.37

(10,906) (15,747'
(10,906) (15,747'

172,145 167,395

68,187 66,305

103,959 101,090

267,698 267,949
(10,s06) (15,747)

24.55 17.02

(20,737) (25,643) (30.459)
(20,737) (25,643) (30,459)

170¡48 173,803 177,470

67,514 68,843 70,296

102,934 104,960 107.174

276,256 284,774 293,507
(20,737\ (25,643) (30,459)

13.32 11.11 9.64

(35,181) (39,803) (44.31s)
(35,181) (39,803) (44,31e)

181,457 185,774 190,432

71,875 73,58s 75,430

109,582 112,189 1 15,002

302,459 31 1 ,635 321,O11
(35,181) (39,803) (44.319)

8.60 7.83 7.21
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Re: City of Nashue Acqu¡s¡tlon of Pennichuck Corporation
Docket No. DW 11{26
Attechment OCA Tech l-3(a)

PAC Balance Sheet 2010

Cash
Olher Current Assets
PP&E
Other Assets

Total Assets

Olher Gurrenl Liabilities
Original Debt (lnterco)
Capex Debt
Other Liabilities
ctAc
Equity

H¡storicel Equ¡ty
Acquis¡lion Equ¡ty
Cunent Year Earnlngs
Curent Year Distribul¡ons
Reta¡ned Eamings - historical
lnlercompany advances lo Parent

Total Equ¡ty
Total Liabilities & Equity

Total Debt (Excludes lnterco)
Total Equity

Total Debt / Total Capital (< 65%)

Funded Debt (Excludes lnterco)
PP&E

Funded Debt / PP&E (< 60%)

2o't1 2012

90,007 144,8A4
(s6,7s3) (56,7s3)

3,158,654 3,188,557
54,828 54,828

3,246,696 3,331,476

20,981 20,981
776,850 776,E50

- I 12,950
466,133 466,133
834,357 834,ss7

237,229 237,229
89,807 89,807

98,654
(98,6s4)

821,339 82'1 ,339
- (28,170)

1,148,375 1 ,120¿05
3,246,696 3,331,476

- 112,950
1,148,375 1,120,205

O.O% 9-2o/¡

- I 12,950
3,158,654 3,188,557

0.0% 3.5%

2013

207,128
(56,7s3)

3.'189,256
54,E28

3,394,419

20,981
776,850
195,449
466,1 33
E34,357

237,229
89,807

103,959
(1 03,959)
821,339
(47,726)

1 ,'t 00,649
3,394,419

195,¡149

1 ,100,649

'15.10/o

195,449
3, t 89,256

6.1%

2011

263,20',1
(s6,793)

3,195,300
54,828

3,456,536

20,981
776,850
282,044
466,1 33
834,3s7

237,229
E9,807

101 ,090
(1 01 ,0s0)
821,339
(72,204\

1,076,171
3,456,536

282,04
1,076,17'l

208%

282,O44
3,195,300

8.8%

2015

320,873
(s6,7e3)

3,205,230
54,828

3,524,138

20,981
776,850
371.241
466,1 33
834,357

237,229
89,807

102,934
(1 02,934)
821,339
(ss,799)

1,054,576
3,524,1 38

371,241
1,054,576

26.O%

371,241
3,205,230

11.60/"

2016

380,356
(56,793)

3,214,902
54,828

3,593,293

20,s81
776,850
45E,808
466,1 33
834,357

237,229
89,807

104,960
(r 04.960)
821,339

(112,21O\
1,036,165
3,593,293

458,808
1,036,165

3O.7o/o

458,808
3,214,902

143%

2017

441,864
(s6,7s3)

3,224,325
54,828

3,664,224

20,981
776,8s0
544,654
466,1 33
834,357

237,229
89,807

107,174
(107.174)
821 ,339

(127,126)
1,021,245
3,664,224

544,654
1,O21,249

34.8%

544,654
3,224,325

16.9%

201A

505,617
(56.7s3)

3,233,503
54,828

3,737,155

20,981
776,850
628,685
466,1 33
834,357

237,229
89,807

109.582
(1 0e,582)
821,339

(1 38,226)
1,010,149
3,737,155

628,685
1,010,149

38.4o/¡

'628,685
3,2s3,503

19.4o/i 21.90/" 24,3o/o

571,838 636.215
(5ô,793) (56,793)

3,242.41s 3,251,1s5
54,82A 54,828

3,812,318 3,885,406

20,981 20,981
776,850 776,850
7'10,801 790,8S8
466,133 466,133
834,357 834,357

237,229 237,229
89,807 89,807

112,189 f1s,002
(112,189) (115,002)
821,339 621 ,339
(145,179) (152,188)

1,003,196 996,187
3,812,318 3,885,406

710,801 7S0,898
1,003,196 996,187

41.5% 44.3o/o

710,801 790,898
3,242,445 3,251,155
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Re: City of Nashua Acquisition of Penn¡chuck Corporat¡on
Docket No. DW 1 1-026
Aftachment OGA Tech 1-3(a)

PAC Cash Flow 2010 2011

Net lncome
D&A PP&E

Tolal D&A
Net cash from operatìons

Purchases of PP&E
Proceeds from borrowings

Principal Payment Original Debt
Principal Payment Capex Debt

Total Principal Peyments

Change in Cash Before Distributions

D¡v¡dend of Net lncome to Perenl
Cash transfened to Parent through lntercompany Payable

Tolal Dividends

Change in Cash After Distributions

Cesh at beginning

Cash at end 90.007

2D12 2013

98,654 103,359
84,628 84,647
84,628 84,647

183,282 188,605

(114,531) (85,346)
114,531 85,346

2014 2015

101 ,090 102,934
84,807 85,071
84,AO7 85,071

185,897 188,004

(90,8s2) (95,000)
90,852 95,000

2016 2017

104,960 107 ,174
85,327 85,578
85.327 E5,578

190,287 192,752

(s5,000) (s5,000)
95,000 95,000

201A 2019 2020

109,582 112,185 115,002
85,821 86,058 86,290
85,821 86,05E 86,290

195,403 't98,247 20',1,291

(95,000) (s5,000) (95,000)
95,000 95,000 95,000

ls
\

(1 ,581) (2,846)
(1 ,581) (2,846)

181,701 185,759

(s8,654) (103,95s)
(28,170ì. (19,s56)

(126,823) (123,s15)

s4,877 62,244

90,007 144,884

144,884 207,128

(4,257J (s,80s)
(4,257') (5,803)

181,640 182,202

(101,0s0) (102,934)
(24,1771 (21,sss)

(12s,567) (124,529)

56,073 57,672

207,128 263,201

263,201 320,873

(7,433\ (e,154)
(7,433) (s.154)

182,854 183,598

(104,960) (1O7,174)
(18,411) (14,916)

(123,371) (122,090)

59,4E3 61,508

320,873 380,356

380.356 44f.864

(10,s6s) (12,884) (14,904)
(10,969) (12,884') (14,904)

184,434 185,364 186,388

(10s,s82) (112,189) (115,002)
(11,100) (6,s53) (7,00s)

(r20,682) (119,142) (122,o11)

63,753 66,221 64,377

441,864 505,617 571,838

- 505,617 571,838 636,2f5

Page I
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Nj

-\

6 556,359
(2,1 08,552)
6,139,541
3,730,173

14,317,520

13,205,234

(3,679,s5'l)
(897,853)
(1 66,667)

(4,744,471)

E,460,763

(2,670,743',)
(430,s98)

(3,1O1,741)

5,359,023

2,544,365

2,814,657

'13,205.23¡l

(3,101,741)

4.26

2017

32,470,167
2.75%

7,600,6'!.7
(2,444,390)
7,117 ,410
4,07s,566

16,349,206

1 6,1 20,96 1

(4,020,697)
(1,184,523)

(r 66,667)
(s,37r,s87)

10,748,975

(2,412,317)
(2,084,065)
(4,496,382)

6,252,592

3,01 1,898

3,240,694

16,120,961
(4.496,382)

3.59

201A

33,363,097
2-75o/o

7,828,635
(2,517,7221
7,330,932
4,144,O79

16,785,925

16,s77,172

(4,088,285)
(1,2s2,147)

(166,667)
(5,507,0s8)

1't,o70,o74

(2,172,440l
(2,407,'118l
(4.s7e,ss8)

6,490.516

3,1 32,885

3,357,630

16,577,'172
(4,57s,ss8)

3-62

Re: City of Nashua Acquisition of Penn¡chuck Corporat¡on
Docket No. DW I 1-026
Atlachment OCA Tech 'l-3(b)

PWW P¡tL

Revenues
Grcwth

Operáting Expenses
Direcl Operal¡ng Expenses
Corporale Expenses
Admin¡stetion
Taxês Othêr Than ln@me

Tolel Opcrating Expenses

EBITDA

PP&E D&A
Municipal Acguisition Regulatory Asset Arcrtizat¡on
Em¡nent Doma¡n Amortization

Total D&A

EBIT

Orig¡nal lnterest
Capex lnteresl

Totâl lnterest

EBT

T

E

EBITDA
lntsrest Expense

EBITDA / lnlerêst Expense (> 1.5)

2011 2012

28,271,598 27,522,754
-2.650/o

2019 zo20

3.66

28,813,807 29,932,227
469% 3 68%

6,753,050 6,955,641
(2,171,8O9) (2,236,963)
6,323,727 6,513,439
3,789,845 3,858,302

14,694,8't3 1s,090,418

14,118,994 14,841,809

(3,738.820) (3,806.355)
(949,031) (1,003,126)
(166,667) (166,667)

(4,8s4,s18) (4,s76,147)

9,264,476 9,865,651

(2,619.315) (2,s67,s16)
(716,,2171 (1,077,3s6)

(3,36s,s32) (3,645,311)

5.898,944 6,220.350

2.776,sOO 2,927,235

3,120,445 3,293,1-15

14,1 18,994 14,841,809
(3,36s,532) (3,64s,311)

4.20 4.o7

30,755,363 31,601,136
2.75o/o 2.75o/o

7,',164,310 7 ,379,240
(2,3o4,O72) (2,373,194)
6,70a,a42 6,9.10,107
3,932,735 4,005,.138

'15,50t,815 1s,921,291

'15,253,548 15,679,845

(3,879,786) (3.95'1,21s)
(1,060,304) (1,120,741)

(166,667) (166,667)
(5,106,756) (5,238,623)

10,146,792 10,441,222

(2,516,2e3) (2,464.432)
(r,418,87s) (1,754,53e)
(3,935,16s) (4,218,s71\

6,211,623 6,222.251

2.946,427 2,974.576

3.265,196 3,247,675

't5,253,548 15,679,845
(3,935,r69) (4,218,971\

3.88 3.72

34,2AO,582 35,223,298
2.750Á 2.75%

E,063,494 8,305,399
(2,5s3,2s3) (2,671,0s1)
7,550,860 7,777,386
4,210,721 4,275,547

17.231.523 17.6e7.251

17,04A,75s 17,536,016

(4,1s4,030) (4,217,983)
(1,323,s1s) (1,398,s60)

(166,667) (166,667)
(5,644,216) (5,783,609)

11,404,543'l't,752,407

(1,932,287) (1,E79,347)
(2,723,341) (3,032,358)
(4,655,628) (4,s11,705)

5,748,916 6,840.703

3,263,508 3,329,747

3,485,408 3,510,956

17,04A,759 17,536,016
(4,6ss,628) (4,e't1,7o5)

2015

3.57

Page 1
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Re: CiV ol Nashua Acqu¡s¡tion of Pennichuck Corporatton
Þockei No DW 11{26
Attachment OCA Tech 1-3(b)

PWW Ealance Sheet 2010

Cash
Other Curent Assets
PP&E
Munic¡pal Acquis¡t¡on Regulatory Asset
Em¡nenl Doma¡n Regulatory Asset
Olher Assets

Total Assets

Other Cunent L¡abil¡ties
Orig¡nal Oebt
Capex Debt
Olher L¡abil¡t¡es
clAc
Equity

Historicâl Equity
Acquislt¡on Equity
Relained Earn¡ngs
Curent Year Eamings
Currcnl Year D¡stribut¡ons

Total Equ¡ty
Total Liabilities & Equity

Total Debt
Total Equlty

Total Debt / Total Cap¡tal (< 65%)

Funded Debl
PP&E

Funded Debt / PPEE (< 600/")

51,s14,444 58.774,212
130,664,917126,A21,O72

28 4o/o 31.7%

50,e37,E90 57,719,579
127,154,441 131,310,8't2

63,559,021 6A,621,717
123.s18,531 120,538.77A

34.Oo/c 36 3%

62,40s,538 67 ,357,222
133,411,433 ß5,A21,257

73,857.?22 78,975,660 83,970,642
117,551,6E1 114,576,593 111.633.229

72,475,660 77,470,642 74,835,432
134,441,471 140,990,256 143,469,559

52.4%

2011

4,275,143
23,179,4ô3

127,154,441
673441As

5,000,000
9,715.895

236,669,1 27

3,781,622
51,g',t4¡44

20,073,957
22,234,'lA7

2012

4,199,21s
23,179,463

131,310,812
66,446,332

4,833,333
9,715,895

239,685,050

3,781,622
51 ,046,073

- 7,72A,139
24,O73 957
22,234,187

2013

4 596,560
23,'179,463

133,41I,433
65,497,301

4,68ô,6ô7
9,715,835

241,167 31a

3,781,622
50,1 86,1 90
13,372,A31
28,073,957
22,234,1E7

2014

5,539,471
23, I 79,463

135,921,257
64,494,'t75
4,500,000
s,7r 5,895

243,250,261

3,741,622
49,323,985
19,297,733
28,073,957
22,234,1A7

2015

6,394,635
23,175,463

'138,441,47'l
63.433,871

4,333,333
9,71s,E95

245,498,669

3,741,622
48,456,522
25,400,700
28,o73,957
22,234,1A7

2016

7,276,AO5
23,179,463

140,990,256
62,31 3,130

4,166,667
9,7'15.89s

247,642,020

3,741,622
47,583,565
31,392,096
24,O73,957
22,234,1A7

201'l

4,20D,213
23,'179,463

143.469,559
61,12A,507
4,000,000
9,715,E95

249,693,63E

3,781,622
46,704,859
37,265,783
2E,O73,957
22.2341A7

2fJ18

1,868,043
23,179,463

14s,88'1,27s
59,876,360

3,833,333
9,715,ES5

244,354,369

3,781,622
38,320,144
43.015.266
2E,073,957
22,234,187

2019

3,295,473
23,179,463

148,27,245
58,552,841

3,666,667
9,715,E95

244,637,5A4

3,781,622
37,429,142
44,633,7A1
2A,O73,957
22,234,1A7

2020

4,598,89s
23 179,46X

1 50 509,262
57,1 53,881

3,500,o00
9,715,E95

248,657,397

3,781,622
36,531 ,567
54,1'14,056
25,O73,957
22,234JA7

N
s<'ì

1 30,664,917

1 30,664,917
236,669,126

129,600,3S7

2,8'14,657
(5,se3,s82)

126,421,072
239,685,050

128,484,699
(2,779,325)
3,120,445

(5,307,288)
123,51E,531
241,167 ,317

127,314,907
(4,966,166)
3,2S3,1 15

(5,103,075)
120,538,778
243,250,261

126 087,937
(6,776,129'
3,265,1 96

(5,025,323)
117 ,551',6e1
245,498.669

124,800,529
(e,s36,2s6)
3,247,675

(4,93s,355)
1 14,576,593
247,642,020

123,449,239
(r 0,223,936)

3,240,694
(4,832.76s)

11',1,633,229
249,69s,637

122,030,426
(1 1,816,010)

3,357,63O
(4,642,875)

10E,929,171
244,354,369

120,540240
(r 3,1 01,255)

3,4E5,40E
(4,439,498)

106,484,895
246.637 583

'r 18,974,613
(14,055,345)

3,51 0,956
(4,508,216)

1 03,922,008
244,657,357

3E 6% 4O.8% 42.9o/o 42.7% 44.7% 46,60h

81,335,432 A6,062,9?2 90,845,623
10a,929,171 106,4E4,895 103,922,008

7eþ62p22 A4 j45,623 86,s75,ô25
u5,8A1.275 148.227,245 .150,509.262

52-20/. s4.50/. 5ô_E% 57.50/"40.1Vo 44.0V. 46 8%

Pege2



Re: City of Nashua Acquisition of PennìchUck CorpoÈt¡on
Docket No- DW 1l-026
Attachment OCA Tech 1-3(b)

Plltlw Cash Flow

Net lncome
O&A PP&Ê
D&A Munic¡pel Acq- Reg AEset
D&A ED Regulatory Asset

Total DAA
Net cash from operatbns

Purchases of PP&E
Proæeds from bomwings

Principal Payment Orig¡nal Oebt
Principal Payment Capex Debl
Retum of Municipal Acquisilion Regulatory Asset
Return of Eminent Domá¡n Reguletory Asset

Total Principal Payments

Chenge in Cash Be{oE D¡stribut¡ons

CBFRR
Oistributron For Emincnl Oomâ¡n Regulalory Asset
Distribution For RSF
Taxes Paid lo Parent

Totel D¡str¡butions

Change in Cash Aft¿r Distributions

Cash at beginning

Cash at end

2015

Docket No. DW 11-026
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2019 2020

l\f
-S

2010 2011

4,275,143

3,255,196 3,247,A75
3.879,786 3,951,215
1,060,304 1,120,741

166.667 166,667
5,106,756 5,238,623
8,371,953 8.486,298

(6,s00,000) (6,s00,000)
6,500,000 6,500,000

(867,462) (872,s57)
(397,033) (s08,604)

(1.060.304) (1,120,741)
(166,667) (166,667)

(2,4s1,46s) (2,668,970)

5,880.487 5.817,328

(7,477,4911 17,417,os4)
(2s1,7s0) (242,250)
(242,50e) (250,627)

2,946,427 2,974,s76
(5,02s,323) (4,e3s,355)

855,164 881,974

5,539,471 6,394,635

6,394,635 7,276,609

3,240,694 3,357,630
4,020,697 4,088,285
1,184,623 '1,252,'147

166,667 t66,667
5,371,987 5,507,098
8,612,681 ø,864,728

(6,500,000) (6.500,000)
6.500.000 6.500,000

(878,70s) (8,384,71s)
(626,313) (750 4e5)

(1,184,623) (1,2s2,147)
(166,667) (166,667)

(2,S56,308) (10,s54,024)

5,7s6,373 (1,689.295)

(7,353,172' (7,28s,648)
(232,7so' (223,250'
(258,74s' (266,862)

3,0'f1,898 3,132,885
(4,832,76e' (4,642,87s)

923,60s (6,332,171)

7,216,609 8,200,213

8,200,213 1.868,043

3,485,408 3,510,956
4,154,030 4,2't7,9A3
1,323,519 1,398,960

166,667 166,667
5,644,216 5,783,609
9j29,623 9,294,565

(6,500,000) (6.500,000)
6,500,000 6.500,000

(8s1,002) (8S7,s74)
(881,s07) (1,01e,725)

(r,323,519) (1,3s8,s50)
(166,667) (166,667)

(3,262,695) (3,4E2,926)

5,866,928 5,81 1,639

(7,214,276) C/,3s0,61s)
(213,750) (204,250)
(274,e8o' (283,0e8)

3,263.508 3,329,747
(4,439,4e8) (4,508,216)

1,427 ,430 I ,303,423

'1,868,043 3,295,473

3,29s.473 ,1,598,895

2012 20't3 2011

2,814,657 3,120,445 3,293.1,15
3,679,951 3,738,A20 3,806.355

897,853 949.031 1,003,126
166,667 166,657 166,667

4,744,471 4,854,518 4,976,147
7,559J128 7,974,963 A,269,262

(7,836,322) (5,839,441) (6,216,179)
7,836,322 5,639,441 6,216,179

(868,370) (85s,883) (862.205)
(10E,183) (194,749) (2e1,277'
(897,853) (949,031) (1,003,126)
(166,667) (166,657) (166,567)

(2,041,o74't (2,170,330) (2.323,275)

5,518,055 5,804,632 5,945,987

(7,63e,s42) (7,588,764) (7,s34,66s)
(280,250) (27o,7s0l. (261,250)
(218,1s6) (226,274\ (234,3e1)

2,544,365 2.778,500 2,927,235
(5,5e3,982) (5,307.288) (5.103,075)

(75,928) 497,344 a42,912

4,275,143 4,199,215 4,696,560

4,199,215 4,696,560 5.539,47.t
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Re: C¡ty of Nashuâ Acgu¡sition of Pennichuck Corporation
Docket No. DW 1 1-026
Attachment OCA Tech 1-3(b)

PEU P&L

Revenues
Grcwrh

Operating Expenses
Direct Operating Expenses
Corporete Expenses
Administration
Taxes Other Than lncome

Total Operet¡ng Expenses

EBITDA

PP&E D&A
Mun¡c¡pal Acquisition Regulatory Asset Amortization
ED Amort¡zat¡on

Total D&A

EBIT

Original lnterest
Capex lnterest

Total lnterest

EBT

T

E

EBITDA
lnterest Expense

EBITDA / lnterest Expense (> 1.5)

20'10 2011 2012

6,147,528 6,802,609
10.66%

2,394,764
1,644,553

(60,463)
774,655

4,753,509

2,049, 1 00

(746,518)
(1 s8,074)

2013 2014

7,510,307 7 ,s10.307
'10.400/o 0.00%

2,466,607 2,540,606
1,693,890 1,744,706

(62,2771 (64,14s)
7ao,447 787,634

4,878,668 5,008,801

2,631,639 2,501,506

(752,r00) (759,026)
(167,085) (176,608)

2015 20't6

7,716,840 7 ,929,054
2.750/o 2.75%

2,616,824 2,695,328
1,797,048 1,850,959

(66,06s) (68,051)
795,806 803,789

5,143,608 5,282,025

2,573233 2,647,029

(766,901) (774,594\
(186,675) (197,316)

2017

8,147,103
2.75%

2,776,188
1,906,488

(70,0s3)
81 1,587

5,424,171

2,722,932

(782,109)
(208,553)

2018

8,371 ,148
2.7SVo

2,859,474
1,963 682

(72 1e6)
819,206

5,570,167

2,800,981

(789,451)
(220,451)

2019

8,601,354
2.75%

2,945,258
2,022,593

(74,362\
826,649

5,720,138

2,881,216

(796,624)
(2s3,016)

2020

8,837,892
2.754/o

3,033,616
2,083,271

(76,592)
833,91 I

5,874,214

2,963,67E

(803,630)
(246,298)

(^
È,

(904,s92)

1,144,507

(395,188)
(72,938)

(468,126)

676,381

330,528

345,853

2,049,100
(468,126)

4.38

(919,185) (935,634)

1,712,455 1,565,872

(379,386) (363,182)
(126,283) (182328)
(sos,669) (54s,s11)

1,206,786 1,020,361

544,190 474,120

662,596 546,242

2,631,639 2,501,506
(505,669) (s45,511)

5.20 4.59

(953,s76) (e71,910)

1,619,657 1,675 119

(346,572) (32s,552)
(240j17) (296,9221
(586,690) (626,474')

1,032,967 'l ,048,64s

483,100 493,525

s49,867 555,120

2,573,233 2,647,029
(s86,6e0) (626,4741

4.39 4.23

(990,672)

1,732.260

(3r2,097)
(3s2,688)
(664,785)

'l ,067,475

505,438

562,036

2,722,932
(664,785)

4.10

(1,009,902)

1 ,791,079

(2s4,1 80)
(407,3s8)
(701,s39)

1,089,540

51 8,887

570,653

2,800,981
(701,s39)

3.99

(1,029,640)

1,851 ,576

(275,797!,
(460,873)
(736,671 )

1 ,1 14,906

533,912

580,994

2,881,216
(736,671)

3.91

(1,049,e29)

1 ,91 3,750

(256,e40)
(51 3,168)
(770,108)

1,143,642

550,555

593,087

2,963,678
(770,108)

3.8s
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Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. OW 1 1-026
Attechmenl OCA Tech 1-3(b)

PEU Balance Sheêt 2010

Cash
Other CUrrenl Assets
PP&E
Municipal Acquisit¡on Regulatory Asset
Eminent Domain Regulatory Asset
Other Assets

Total Assets

Other CunEnt Liabililies
Original Debt
Capex Debt
Other Liabilities
ctAc
Equ¡ty

Historical Ëquity
Acquisition Equ¡ty
Retained Eamings
Cunent Year Eamings
Curent Year Distributions

Total Equity
Toral Liabilit¡es & Equity

Total Oebt (Excludes lnterco)
Total Equity

Tolal Debt / Total Capital (< 65%)

Funded Debl (Excludes lnlerco)
PP&E

Funded Debl / PP&E (< 60%)

2lJ11

637,500
(1,333,454)
30,996,804
11,856,489

2012

498,474
(1,333,4s4)
3'1,576,433
11,698,414

201 3

877,366
(1,333,454)
31,812,546
11,531,330

20,14

1,063,682
(1,333,454)
32,1 05,4E8
11,354,721

2015

1,254J28
(1,333,454)
32,43E,588
1'1, t68,046

201 6

1,451,275
(1,333,4s4)
32,763,994
10,970,731

2017

1,656,703
(1,333,454)
33,081,884
10.762.168

2018

1,873,076
(1,333,454)
33,392,433
10.54'.1.7'tB

2019

2,102,755
(1,333,4s4)
33,695,809
10,308,701

2020

2.31 5,503
(1,333,454)

33,9S2,179
10,062,403

G

803,231
42,960,570

647,O20
11,O54,',t24

3,635,307
8,123,296

1 9,500,823

19,500,823
42,960,570

8,605,585
1 9,500,823

30.60/0

8,242,8s7
30,996,804

26.60/o

803,231
43,241,098

647,O20
'10,709,684

1,307,839
3,635,307
8, t23,296

19,342,748

345,85s
(870,6s0)

18,417,9s2
43,24t,098

9,568,984
18,817,952

33.71/o

9,1 84,369
31,576,433

29.1yo

803,231
43,691 ,018

647,O20
10,358,026

2,263,O94
3,635,307
8,123,296

1 9,175,664
(524,7e71
662,596

(64e,1 E9)
14,664,274
43,691,018

10,172,582
18.664,274

35.3%

s,764,577
31,812,546

30 7o/6

803,231
43,993,669

647,O20
9,999,3 I 4
3,265,770
3,635,307
8,1 23,296

I 6,999,055
(s1 1,390)
546,242

(710,946)
18,322,561
43,993,668

10,816,546
1E,322,961

37j%

10,383,335
32,1 05,488

32 3lo

803,231
44,330,539

647.O20
9,633,294
4,298,580
3,635,307
8,123,296

18,812,380
(676,0s4)
549,867

(693,1 1o)
17,993,042
44,330,539

1 I,483,335
17,993,042

39.0%

11,024,024
32,438,588

34.ook

803,231
44,655,777

647,O20
9,260,O55
5,312,508
3,635,307
8,123,296

'18,6 f 5,065
(81 s.338)
555,120

(673,257)
17,677,590
44,655,777

12,124,O24
17,677,590

40.7%

11,636.613
32,763,994

35.5%

803,231
44,970,5J2

647,O20
8,878,635
6,306,517
3,635.307
4,123,296

'18,406,502

(s37,474)
562,036

(651,307)
17,379,757
44,970,532

12,736,613
17,379,757

42.3a/o

12,220,063
33,081,884

36.9%

803,231
45,277,OO3

447,O20
8,489,092
7,279,510
3,635,307
8,123,296

1E,1 86,052
(1,026,745)

570,653
(627,182)

17,102,778
45,277,OO3

13,320,063
'17,102,77A

43.8To

12,772,527
33,392,433

38.3%

803,231
45,577,o42

647,020
I 091,134
s,230,332
3,635,307
8,123,296

17,953,035
(1,083,274)

580,994
(600,803)

1 6,849,953
45 577,O42

13,872,927
1 0,849,9s3

45.2Þ/o

1 3,293,956
33,695,809

39 5ôl.

803,231
45,839,E61

647,O20
7,68Á,731
9,157,763
3,ô35,307
8,123,296

17,70,6,737
(1,103,063)

5S3,087
(604,se7)

I 6,591,744
45,839,861

14,393,956
16,591,744

46.5%

13,781,015
33,992,'179

4O.5o/o
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Re: City of Nashua Acquisit¡on of Pennichuck Corporation
Docket No. DW 1'l-026
Attachment OCA Tech 1-3(b)

PEU Cash Flow 2010

Net lncome
D&A PP&E
D&A Mun¡c¡pal Acq. Reg. Asset
D&A ED Regulatory Asset

Totel O&A
Net cash from operations

Purchâses of PP&E
Proceeds from bonowings

Principal Payment Original Debt
Pr¡ncipal Payment Capex Debt
Retum of Mun¡c¡pal Acquìsition Regulatory Asset
Retum of Eminent Domain Regulatory Asset

Total Principal Payments

Change in Cesh Before Distributions

CBFRR
Distribution For Eminent Domain Regulatory Asset
Disf¡bution For RSF
Taxes Paid to Parent

Total D¡stributions

Change in Cash After Distributions

Cash at beginning

Cash et end

2011

637.500

20'12

345,853
746,518
158,074

?o15

549,867
766,901
186,675

2016

555,120
774,594
197,316

2017

562,036
782,109
208,563

2014

570,653
789,451
220,451

2019

580,994
796.624
233.016

2020

593,087
803,630
246,298

2013 20'14

662,596 546,242
752,100 759,026
167,085 176,608

904,592
1,250,446

11,326,1471
1,326,147

(y4,44O\
(18.308)

(1 58,074)

953.576
1,503,443

(1,100,000)
1,1 00,000

(366,02r)
(67,1 90)

(1 86,675)

971,910
1,527,030

(1,1 00,000)
1,100,000

(373,239)
(86,072)

(1 97,31 6)

990,672
1,552,708

(1,1 00,000)
1, I 00,000

(38 1,420)
( 105,e91)
(208,563)

1,009,902
1,580,555

(1 ,1 00,ooo)
1 ,1 00,000

(389,s43)
(127,o07'
(22O,4511

1,029,640
1,610,634

(1,100,000)
'1,100,000

(397,s58)
(14s,178)
(233,016)

1,049,929
1,643,015

(1,1 00,000)
I,100,000

(406,403)
(1 72,569)
(246,298')

919,185 935,634
1,581,781 1,481,876

(s8e,213) (1,051,969)
988,213 1,051,969

(3s1,658) (3s8,712)
(32.s58) (49,2s3)

(167,085) (176,608)

(52O,822',,

729,624

(1,168,627)

(551,700) (584,613)

1,030,081 897,263

(1,159,6r6) (1,150,093)

(61s,886) (6s6,626) (6e5,s74)

883,557 870,404 856,735

(1,140,026) (1,129,38s) (1,118,138)

(737,000) (780,1s2) (82s,2701

843,555 830,482 A17,745

(1,106,250) (1,093,685) (1,113,312)

G
ts

(32,s51)
330,528

(870,650)

(141,026)

537,500

496,474

(33,762''t G4,s74l
544,190 474j20

(64s,18s) (710,946)

380,892 186,316

496,474 877,366

877,366 1,063,682

(37,3s6) (38,607)
493,525 505,438
(673,257l, (651,307)

197,147 205,427

1,254,128 1 ,451,275

1,1s1 ,275 1 ,6s6,703

(39,81s) (41,030) (42,241t
518,887 533,912 550,555
(627,182) (600,803) (604,s97)

216,373 229,679 212,748

'1,656,703 1,873,076 2j02,755

1,873,076 2,102,755 2,315,503

(36,185)
483,100

(6e3,1 10)

190,447

'1,063,682

'l.254j28
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Re: City of Nashua Acquisition of Pennichuck Corporät¡on
Docket No. DW 1 1-026
Atìachment OCA Tech 1-3(b)

PAC P&L 2O1O

Revenues
Grcvvth

Operating Expenses
Direct Oærating Expenses
Corporate Expenses
Administration
Texes Other Than lncome

Tolel Operating Expenses

EBITDA

PP&E D&A
Municipal Acquisition Regulatory Asset Amortization
ED Amortizetion

Total D&A

EBIT

Original lnterest
Cepex lnterest

Total lnterest

EBT

T

E

EBITDA
lnterest Expense

EBITDA / lnterest Expense (> .f.5)

20't't 2012

667,402 732,581
9.77o/o

f 80,923
160,708
55,200
80,296

477,127

255,454

(83,417)
(21.323)

2013 2014

757,914 770,5A1
3.46% 1 67lo

186,350 191,941
165,529 170,495
56,856 58,561
80,324 80,433

489,060 501,431

268,854 269,150

(83,446) (83,55s)
(22,s38) (23,823)

2015 2016

791 ,772 813,546
2.75% 2.75%

197,699 203,630
175,610 180,878
60,318 62j28
80,602 80,767

514,229 527,403

277,543 286,142

(83,734) (83,906)
(25,181) (26,616)

2017 201A

835,918 858,906
2.75o/o 2.75o/o

209,739 216,031
186,305 191,894
63,992 65,911
80,930 81,091

540,966 55/.,927

294,953 303,979

(84,075) (84,242)
(28,133) (29,736)

2019 ZO20

882,526 906,795
2.75% 2.75%

222,512 229,187
197,651 203,580
67,889 69,925
81,249 81,4{t5

569,301 584,098

313,225 322,697

(84,407) (84,568)
(31,431) (33223)

(104,739)

"1 50,715

(109,s84) (r07,382)

162,870 161,768

(108,914) 1',t1Û,522:)

168,629 175,621

(11?,208' (113,979)

182,744 190,000

(115,838) (117,792)

197,387 204,906

(r-'
(-\,

(6,299)
(6,2es)

144,416

65,649

78,767

255,454
(6,2se)

40.55

(10,s06)
( 1 0,906)

151,964

59, 1 20

(15,747' (20,737',)
(15,747' (20,737)

146,022 147,891

67,275 68,554

(25,643) (30,45e)
(25,643) (30,459)

149,977 152,285

69,949 71.463

(35,181) (39,803) (44,319)
(35,181) (39,803) (44,31s)

154,819 157,584 160,587

73,102 74,869 76,768

82,844

268,854
(1 0,906)

'A 
ÊA

78,746

269,1 50
(15,747)

17.09

79,338 80,029

277 543 286,142
(20,7371 (25,643)

13.38 11.16

80,82't 81,717

294,953 303,979
(30,459) (3s,181)

9.68 8.64

82,715 83,819

313,225 322,697
(ss,803) (44,319)

7.87 7.28
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Re: City of Nashua Acquisilìon of Pennichuck Corporêtion
Docket No. DW l1-026
Attachment OCA Tech 1-3(b)

PAC Belance Sheet 20t0

Cash
Other Curent Assets
PP&E
Municipal Acqu¡s¡tion Regulatory Asset
ED Regulatory Asset
Olher Assets

Total Assets

Other Cunenl Liabilities
Original Oebt (lnterco)
Cepex Debt
Other Liab¡lities
clAc
Eqully

Historicel Equ¡ty
Acqu¡sition Equ¡ty
Reta¡ned Earnings
Cunent Year Eam¡ngs
Cunent Yeer Distributions

Totâl Equity
Toral L¡abilit¡es & Equity

Tolal Debl (Excludes lnterco)
Total Equity

Total Debl / Total Capital (< 65%)

Funded Debt (Excludes lnterco)
PP&E

Funded Debt / PP&E (< 60%)

2011

2,747,6s2 2,726,369 2,703,831
74,172

78,767 A2,A44
(4,5e5) (4,766)

2,747,692 2,800,s41 2,856.080
7,033,623 7 ,199,421 7,337,460

- 112,350 t95,449
2,747,692 2,800,54'1 2,856,080

Q.01o

2,680,008 2,654,828 2,62A,212
152,249 226,058 300,2A7
78,746 79,338 80,029
(4,ss7) (5,108) (s,27e)

2,906,0ô6 2,955,115 3,003,248
7,474,041 7 ,612,287 7,747 ,987

252,044 371,241
2,906,066 2,955,115

a ao/o 11.2t/o

282,044 371,241
5,386.571 5,397,837

2,538,911 2,505,688
526,502 603,425
82,715 Es,E19
(5,7e2) (5,s63)

3,142,336 3.1E6,969
8.139,069 5,263,797

628,685 710,801 790,898
3,096,845 3,142,336 3,186,e69

16.9% 1E.4o/o 19.9%

628,685 710,A01 730,898
5,430,613 5,441,206 5.451 .638

11.6o/o 13 1% 14.50/"

2012

90,007 246,014
(s6,7e3) (s6,7s3)

5,346,264 5,377,37A
1,599,317 1,577,e94

2013 2014

404,ô91 557,802
(56,7e3) (56.7e3)

5,379,274 5,386,57't
1.555.456 1.531.633

2015 2016

709,962 801,184
(s6,7e3) (56,793)

5,397,837 5,408,931
1,506,453 1,479,837

2D17 2018

1.O11,477 1,160,845
(s6,793) (s6,793)

5,419,855 5,430,613
'l .451.704 1.421 .968

2019 2020

1,309,291 1,456,811
(56,7e3) (56,7es)

5.441.206 5,451,638
1,390,536 1,357,313

54,828 54,A28
7,033,623 7,199,421

20,981 20,9E1
2,9ô4,460 2,964,460

- 112,950
466,133 466,133
834,357 834,357

54,A28 54,A2A
7,337,460 7,474,O41

20,981 20,981
2,964,460 2.964,460

195,449 282,044
466,133 466,133
834,357 834,357

54,828 54,82A
7 612,2A7 7 ,747,987

20,9E1 20,981
2,964,460 2,964,460
371,241 458,808
466,133 466,133
E34,357 834,357

54,42A 54,828
7,ga1 ,o71 8,011,461

20,9E.1 20,981
2,964,460 2,964,4ô0

5¿14,654 628,ô85
466,133 466,133
834,357 834,357

54,A2A 54,O2A
8,139,069 A,263.797

20,981 20,981
2 904,460 2,964,460
710,801 790,898
466,133 466,133
934,357 834,357

2,600,079 2,570,343
375,036 45c'407
80,82t e1,717
(s,4so) (5,621)

3,050,486 3,096,845
7,881,071 8.011,461G

\

- 1 12,950 195,449
5,346,264 5,377,37A 5.379.27a

0.0%

3.9% 6.4a/õ

2,1%o 3.6%

458,808 544,654
3,003,248 3,050,486

13-3o/a 15.1a/o

- 458,808 544,654
5,408,931 5,419,855

8,5o/o 10.0%5 20k 6.9%
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Re: City of Nashua Acquisition of Pen nichuck Corporation
Docket No. OW 11-026
Attachment OCA Tech 1-3(c)

Docket No, DW11-026
Exhibit JLP (Supp.)-2
City of Nashua P~cquisition of Pennichuck Corporation
Page 21 of3O

PAC Cash Flow

Net Income
D&A PP&E
D&A Municipal Acq. Reg. Asset
D&A ED Regulatory Asset

Total D&A
Net cash from operations

Purchases of PP&E
Proceeds from borrowings

Principal Payment Original Debt
Principal Payment Capex Debt
Return of Municipal Acquisition Regulatory Asset
Return of Principal Eminent Domain

Total Principal Payments

Change In Cash Before Distributions

CBFRR
Dividend For Eminent Domain
Dividend For RSF
Taxes Paid to Parent

Total Dividends

Change in Cash After Distributions

Cash at beginning

Cash at end

2010 2011 2012 2013 2014 2015 2016 2017

81574 85662 81568 82152 82,824 83,586
83,417 83,446 83,559 83,734 83,906 84,075
18,516 19720 21,001 22,366 23,820 25,369

101,933 103,166 104,560 106,100 107,726 109,444
183,506 188,828 186,126 188,252 190,551 193,030

(114,531) (85,346) (90,852) (95,000) (95,000) (95,000)
114531 85,346 90,852 95,000 95,000 95,000

(1,581) (2,846) (4,257) (5,803) (7,433) (9,154)
(18516) (19,720) (21,001) (22,366) (23,820) (25,369)

(20,097) (22,566) (25,258) (28,169) (31,254) (34,522)

163,409 166,262 160,870 160,083 159,297 158,507

(185,018) (183,814) (182,533) (181,168) (179,714) (178165)

(5,010) (5,205) (5,400) (5,595) (5,790) (5,985)
65,649 69,120 67,275 68,554 69,949 71,463

(124,379> (119,899) (120,657) (118,209) (115,555) (112,687)

39030 46,363 40,213 41,874 43,742 45,821

90,007 129,037 175,400 215,613 257,487 301,229

90,007 129037 175,400 215,613 257,487 301,229 347,049

2018 2019 2020

84,436 85,373 86,398
84,242 84,407 84,568
27,017 28774 30,644

111,260 113,180 115,212
195695 198,553 201,610

(95,000) (95,000) (95,000)
95,000 95,000 95,000

(10,969) (12,884) (14,904)
(27,017) (28,774) (30,644)

(37,986) (41,657) (45.548)

157,709 156.896 156,063

(176,517) (174,760) (172,890)

(6,180) (6,375) (6,570)
73,102 74,869 76,768

(109,594) (106,266) (102,692)

48,115 50,630 53,371

347,049 395,164 445,795

395,164 445,795 499,165
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Ct"
S

Re: City of NashE A.qu¡gt¡on of Pennichucl CorpoEt¡on
Oocket No. DW l1-026
AnedlnEnl OCA Tech 1-3(c)

PII'W P&L

Revenues
Gtowlh

OæÉl¡ng Elpenæs
D¡rect OpeEting Expenses
CorpoEte ExÞenæs
Admin¡straÎ¡on
Tares OltEr Than lnøme

Total OpeBtirìg E)penæs

EBITDA

PP&E OAA
Mm¡c¡pâl Acqulsltìon Regulatory Asset Amrt¡zat¡on
Emirenl Dom¡n Amorl¡zation

Totd D&A

EBIT

Origlnal lnterest
Capex lnteresl

Totd lnteest

EBT

I

E

EBITDA
lnteresl E4ense

EBITDA / lnterest ExpÊnse (> 1.5)

m10 2011 2012 2013

28,271,594 27,522,754 28,813,807
-2.65% 4.69%

29,932,227 30,755,363
3.88% Z-750/o

6,955,641 7,164,310
(2,236.96s) (2,304.o72\
6,5t3139 6,7O8,U2
3,858,302 3.932,735

't5,090,418 15,501,815

14,841.809,15,253,548

(3,806,355) (3,879,786)
(884,325) (941,806)
(r66,667) (166,667)

i\4,a57,3471 (4,988,259)

9,984,462 10,265,290

(2,567,916) (2.s16,2e3)
(1,077,396) (1,4r8,875)
(3,645,311) (3,935,169)

6,339,151 6,330.121

2,927,235 2,946,427

3,411,9't5 3,383,694

14,841,809 15,253,548
(3,M5.311) (3,935,169)

31,601,136 32,470,'167
2.75Vo 2-750Á

7,379,240 7,600,617
(2,373,194) 12,444,39O)
6,910,107 7,117,410
4,005,138 4,075.568

15,921,291 16,349,206

15,679,8¡15 16,120,961

(3,9s1.215) (4,020,69?)
(1,003,024) (1,068,220)

(166,667) (166.667)
(5,120.e05) (s,255,584)

10,558,939 10.865,378

12,464A32' (2,412,317)
(1,754,539) (2.084,065)
(4,21ø,9711 (4,496,3E2)

6,339,969 6.368,995

2,974,576 3,011,898

3.365,393 3,357,098

'15.679,8¡15'!6,120.961
(4,218,97t) (4,496.382)

zola

33.363,097 34,280,582 35,223,29A
2.75.ß 2.75% 275%

7,828,635 8,063.494 8,305,399
(2,s17.722l (2,593,253) (2,671,051)
7,330,932 7,550,860 7,lTt,386
1144p79 4,210,721 4,275,547

16,785,925 17,231,A23 17,6a7,2A1

16,577,172 17,048,75s 17.536.0t6

(4,088,285) (4,1s4,030) (4,217,983)
(1,137,654) (1,211,602) (1.290,356)

(166.667) (166,667) (166,667)
(5,3e2.606) (s,532.298) (s,67s,005)

11,r84,566 11,516.461 11,861,011

(2,172,440',' (1.s32,287\ (1,879,3471
(2,407,'118) (2,723,341\ (3,032,358)
(4,s7s,558) (4,655,62e) (4,s11,70s)

6,605,008 6,850,833 6,949,3fÌ6

3,132,885 3,263,508 3,325.747

3,472,123 3.597,s25 3,619,559

'16,577,112 17,048,759 .t7,536.016

(4,579,558) (4,655,628) (4,911,705)

3.t7

6,556,359 6,753,050
(2,108,552) (2,r71,809)
6,139,541 6,323,727
3,730,173 3,789,845

14,317,520 14,694.813

13,205,234 14,118.994

(3.679,0sr) {3,738,820)
(779,673) (830.352)
(166,667) (166,667)

(4,626.2e1' (4,735,83e)

8,578,9/13 9,383,155

(2,670.741) (2,619,315)
(430,998) (746,217')

(3.r01,741) (3.365,s32)

5,477.202 6,017,623

2,544,365 2,778,500

2,932,837 3,239,123

13,205,234 14,118,994
(3,101,741) (3.365,532)

4-26 420 372 359
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Re: G¡ty of Nashua Acquis¡tion of Pennichuck Corporat¡on
Docket No. DW 11-026
Attachment OCA Tæh 1-3(c)

PWW Ealance She€t 2010

Cash
Other Current Assets
PP&E
Mun¡cipal Acquisition Regulatory Asset
Em¡nent Doma¡n Regulalory Asset
Other Assets

Total Assets

Other Curent Liabilit¡es
Orig¡nâl Debt
Gepex Debt
Other Liab¡lities
clAC
Equity

Historical Equity
Acquisition Equity
Retained Earnlngs
Cuænt Yeâr Earn¡ngs
CurÎent Year Distributlons

ïotal Equity
Tolal Liabilities & Equity

Total oebl
Total Equity

Tolal Debt / Total Cap¡tel (< 65%)

Funded Debt
PP&E

Funded Debt / PP&E (< 60%)

51,914,444 55,774,212 63,55s,021
1 30,664,91 7 126,'122j36 122,12'l ,353

28.41o 31-8o/o U.2%

50,ss7,890 57,719,579 62,405,538
127,154,441 13',t,310,E12 133,411,433

401Vo 44.O% 46.8%

66,621 ,717 73,A57,222 78,975,660 83,970,642
't'ta,443,674 114,758,541 111,OA4,832 107,441,726

36 7o/o 39 2:/D 41 õo/ø 43.96/o

67,357,222 72.475,660 77,470,642 74,835,452
135,A21,257 13A,441,471 140,990,256 143,469,559

49.6% 52.40/. 54.90Á 52.20/.

20lt

4,275,143
23,179,463

127,154,441
67,344,1 85

5,000,000
9,715.895

23ô,669,127

3,781,622
51,914,444

28,073,957
222341A7

20,t2

3,382,100
23.179,463

13't,310,812
66,564,51 1

4,933,333
9,7't5,895

238,986,1 t 5

3,7A1,622
51,046.073
7,72A139

28,O73,957
22.234.187

2013

s.062,523
23,179,463

133,41 1,433
65,734, ts9

4,666,667
9,715 E95

239,770,140

3,741,622
50,1 86,1 90
13,372,831
2Ê,073,957
22.234,187

2014

3,088,708
23,179,463

135,A21,257
64,E49,634

4,500,000
9,715,89s

241,155 157

3,781,622
49,323,985
19,297,733
28,073,957
22.234.1A7

201 5

3,127,339
23,'179,463

13A,441,47'l
63,908,028

4,333,333
9,7 1 5.895

242.705,529

3,781,622
48,456,522
25,400,700
28,O73,957
22.234,147

20t6

3,192,973
23,179,463

140,990,256
62,905,004

4,166,667
9,715,895

244,150,258

3,7A1,622
47,583,56s
31,392,096
28,073,957
22.234.187

2017

3,300,433
23,179,463

143,469,559
61,836,784

4,000,000
9,71s,895

245,502,134

3,781,622
46,704,859
37,265,783
26,O73,957
22,234,167

201A

(3,847,68s)
23,179,463

145,Aü,275
60,699.130

3,833,333
I,715,835

235,461,407

3,781,622
38,320,144
43,015,288
2E O73,957
22,234.1A7

2019

(3,236,0 r 6)

23,179,463
14A,227,?45
59,467,528

3,666,667
9,715,895

241,040,781

3,741,622
37,429,142
48,ô33,781
28,073,957
22234,187

2020

(2,s36,37ô)
23,179,463

1 50,509,262
58,1 97,1 71

3,500,000
9,715,895

242,565,416

3,741,622
36,531,567
54,1 1 4,056
24,O73,957
22,234,1A7

130 664,917

130,664,917
236,669,126

129,71A,577

2,932,437
(6þ29,2771

128,122,136
238,986. t 1 5

128.721,558
(3,596,440)
3,239,1 23

(6,242,888)
122,121,353
239,TtO,140

't27,670,566
(6,600,205)
3.41 1 .915

(6,03E,603)
11A,443,674
241 ,1 55,1 57

'126,562,093
(s,226,852)
3,383,694

(s,s60,354)
114,758,541
242,705,529

125,392,403
(1 1,803,5s2)

3,365,393
(5,86s,4r 1)

'l't1,o84,832
244,'150,25A

124,157,516
(14,307,s71 )

3,357,098
(s,765,31A

107 ,441,726
245,502,134

1 22,853,1 95
(16,715,7e0)

3,472,'123
(5,573,31 9)

1 04,036,209
239,461,407

121,474,926
(1 8,8r6,s86)

3,597,325
(5,367,172)

I 00,888.093
241,O40,781

120,017,903
(20,586,833)

3,619,559
(s,220,603)
97,830.027

242.565.4'15

G*{ 81,335,¿f32 86,062,922 90,645,623
104,03ô,209 100,88E,093 97.a30,O27

43.gYo 4€.00/" 4A.1Vo

79,562,922 84,145,623 86,575,625
't45,881.275 14A,227.245 150.509.262

56.8% 57,50/.
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Re: City of Nâshua Acquis¡tion of Penn¡chuck CorpoEtìon
Dockel No. DW 1 t{26
Attachment OCA Tech 1-3(c)

PWWCash Flow

NeÌ lncome
D&A PP&E
D&A Municipal Acq. Reg- Asset
D&A ED Regulatory Asset

Tolal D&A
Net æsh from opeËtions

Purchases of PP&E
Prcceeds from borrow¡ngs

Pr¡nc¡pal Payment Or¡g¡nal Dëbt
Princ¡pal Paymenl Cepex Oebt
Retum of Munic¡pal AcquÈit¡on Regulatory Asset
Return of Eminent Doma¡n Regulatory Asset

Total Pr¡ncipal Peyments

Change in Cash Before Distr¡but¡ons

CBFRR
Distribution For Em¡nenl Domein Règulelory Asset
D¡stribut¡on For RSF

Taxes Paid to Parent
Total Distributions

Change in Cash After D¡str¡butions

Cash et beginning

Cash et end

2,932,837 3,239,.123
3,679,951 3,738,820

779,673 830,352
166,667 166,667

4,626,291 4,735,839
7,559,128 7,974,963

(7,836,3221 (s,839,44J)
7,836,322 5,839,441

(868,370) (8se,883)
(108,183) (194,749)
(779,673) (830,352)
(166,667) (166,667)

(1,922,e9q (2,051,652)

5,636,234 5,923,31 I

(8,516,233) (E,46s,554)
(31s,s83) (308,7s0)
(237,827\ (247 ,o84)

2,544.365 2,778,sO0
(6,52s,277' (6,242,88E)

(E93,043) (319,s77)

4,275,143 3,382,100

4,275.143 3.382.100 3,062,523

2012 2013 2014 20,t 9 20202018

3,472,123
4,088.285
1,.137,654

166,667
5,392,606
8,864,728

(6,500,000)
6,500,000

(8,384,71 s)
(750,4s5)

(1,137,6s4)
(166,667)

(10.¿139,s31)

(1,574,803)

(8.158,2s2'
(254,5E3)
(293,369)

3,1 32,885
(5,s73,31 9)

(7,148,122'

3,300,433

(3,847,689)

G
-

3,411.915 3,363 694
3,806,355 3,879,786

884,325 941.806
166,667 165,667

4,A57,317 4,988,259
4,269,262 8,371,95s

(6,2r6,r79) (6,500,000)
6,216,179 5,500,000

(862,205) (867.462)
(2s1,277\ (3e7,033)
(884,32s) (941,806)
(166,667) (166,667)

(2.204.474\ (2,372,s6E)

6,064,788 5,998,985

(8,411,s81) (8,3s4,100)
(2s7,9171 (287,083)
(2s6,341) (265,598)

2,927,?35 2,946.427
(6,038.603) (5.960,354)

26,185 38.63't

3,062,523 3,088,708

3,088.708 3.127 339

3,365,393 3,357,098
3,951,215 4,020,697
1,003,024 1,068.220

'166,667 166,667
5.120,905 5,255,584
8,486,298 8,612,69r

(6,500,000) (6,500,000)
6,500,000 6,500,000

(872,ss71 (878,705)
(508,604) (626,313)

(1,003,024) ('t,068,220)
(166.667) (166,667)

(2,55't,252\ (2,73e,s05)

5.935,046 5,A72,776

(8,292,882) (8,227,686)
(276,2so) (265,417)
(274,8ss) (284,112\

2,974,576 3,011,E98
(5,869,411) (5,76s,317)

65,634 107.459

t,127,339 3j92,973

3,192,973 3.300,433

3,597,325 3,619,559
4,154,030 4,217,9E3
1,211,602 1,290,356

166,667 166,667
5,532,29A 5,675,005
9,129,623 9,2e4,565

(6,s00,000) (6,500,000)
6,500,000 6,500,000

(891,002) (897,574)
(E61,507) ('1,01s,72s)

(1,211,602) (1,290,356)
(16ô,667) (166,667)

(3,1s0,778) (3,374,322'

5,978,845 5.920,242

(6,0E4,304) (8,00s,550)
(243.750)- (232,s17)
(302,626) (311,883)

3,263,s08 3.329,747
(5,367,172) (5,220,603)

61 r,673 699,640

(3,847,689) (3,236,016)

(3,236,0r6) (2.s36,376)
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c.
-Q\

Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW 1 1-026
Atfechment OCA Tech l-3(c)

PEU P&L

Revenues
Gmwlh

Operating Expenses
Direct Opereting Expenses
Corporate Expenses
Administration
Taxes Other Than lncome

Total Operating Expenses

EBITDA

PP&E D&A
Municjpel Acquis¡tion Regulatory Asset Amortization
ED Amortizåtion

Total DEÁ

EBIT

Original lnterest
Cepex lnterest

Total lnterest

EBT

T

E

EBITDA
lnterest Expense

EBITDA / lnterest Expense (> '1.5)

2011 20',12

6,147,528 6,802,609
10.66%

2013 2014

7,510,307 7,510,307
10.40% 0.00%

2,466,607 2,540,606
1 ,693,890 1,744,706

(62,2n) (64,145)
780,447 787,634

4,878,668 5,008,801

2,631,639 2,501,506

(752,100) (7s9,026)
(146,1e0) (1ss,693)

(8s8,291) (914,71e)

1,733,349 1,586,788

(37s,386) (363,182)
(126,283) (182,328)
(50s,669) (54s,51 1)

1,227,6A0 1,041,277

544,190 474.120

683,490 567,157

2,63'1,639 2,501,506
(505,66e) (545,511)

5.20 4.59

2015 2016

7,716,840 7,929,054
2.75% 2.750/o

2,616,824 2,695,328
1,797 ,O4S 1,850,959

(66,069) (68,051)
795,806 803,789

5,143,608 5,282,025

2,573,233 2,647,O29

(766,901) (774,594)
(165,813) (176,s91)

(s32,714) (es1,185)

1,640,519 1,695,844

(346,572' (329,552)
(240¡17\ (296p22)
(586,6e0) (626,474J

1,053,830 1,069,370

483,100 493,525

570,729 575,845

2,573,233 2,647,O29
(586,690) (626,474)

4.39 4.23

2017 201A

8,147J03 8,37',t,148
2.75% 2.750/o

2,776 jAA 2,A59,474
1 ,906,¡lBB 1,963,682

(70,093) (72,196)
811,587 819,206

5,424,171 5,570,167

2,7?2,932 2,800,981

(782,10e) (789,4s1)
(188,069) (200,293)

(970,178) (989,74s)

1,752,754 1,811,236

(312,097\ (294, 180)
(3s2,688) (407,358)
(664,785) (701,539)

1,087,968 I , 109,698

505,4s8 518,887

582,530 590,810

2,72,932 2,800,981
(664,785) (701,539)

4.10 3_99

2,394,764
1,644,553

(60,463)
774,655

4,753,509

2,049,100

(746,518)
(137,268)

(883,786)

1,165,314

(3s5,1 88)
(72,9s8)

(468, 1 26)

697,187

330,528

366,660

2,049,100
(468,1 26)

4.38

2019

8,601,354
2.75%

2,945,258
2,022,593

(74,362'
826,649

5,720,138

2,881,216

(7s6,624)
(213,313)

(r,009,936)

1,871,280

(275,797)
(460,E73)
(736,671)

1,134,610

533,912

600,698

2,841,216
(736,671)

3.91

2020

8,837,892
2.75%

3,033,616
2,083,271

(76,5e2)
833,919

5,874,214

2,963,678

(80s,630)

1227,175)

(1,030,808)

'1.93a870

(256,s40)
(513,168)
(770,108)

1,162,762

550,555

612,207

2,963,678
(770,108)

3.85
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Exhibit JLP (Supp.)-2
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Re: City of Nashua Acqu¡sition of Pennichuck Cotporation
Docket No- DW l l{26
Attachment OCA Tech 1-3(D)

PEU Balance Sheet

Cash
Other Culrenl Assets
PP&E
Municipal Acquisition Regulatory Assel
Emlnent Domain Regulalory Asset
Other Assets

Total Assets

Other Current Liabililies
Orig¡nel Debt
Capex Debt
Other L¡abilities
clAc
Equity

Historical Equity
Acquisit¡on Equ¡ty
Reta¡ned Ea¡n¡ngs
Cunent Year Eamings
Cunent Year Distributions

Tolal Equity
Tolal Liabilities & Equ¡ty

Total Debt (Excludes lnterco)
Total Equity

Total Debt / Total Capital (< 65%)

Funded Debt (Excludes lnterco)
PP&E

Funded Debt / PP6,E (< 60%)

2010 2011

637.s00
(1,333,4s4)
30,996,804
11,856,¿l89

2012

375,735
(1,333,454)
31,576,433
'11,719.221

2013

635,7',t7
(1,333,454)
31,812,546
1'1,573,030

2014

700,954
(1,333,454)

32,1 05,488
11,417 ,33A

20'ls

770,152
(1,333,454)
32,438,588
11,251 ,525

20f6

845,880
(1,333,454)
32,763,994
11,O74,934

2017

929,71e
(1,333,454)
33,081,884
10.886,865

2Q1A

1,024,332
(1,333,4S)
33,392,433
10,686,572

20í9

1,132,082
(1,333,454)
33,695,809
10,473,255

2020

1.255,639
(1,333,454)
33,992,1 7g
10,246,082

803,231
42,960,570

647,O20
11,054J24

3,635,307
4,123,296

803,231
43,141,165

647,O20
10,709,684

1,307,839
3,635,307
4,123,296

803,231
43,491,070

647,O20
1 0,358,026
2,263,O94
3,635,307
6,123,296

803,231
43,693,558

647,O20
9,99e,31 4
3 265,770
3,635,307
8,123,296

803,231
43,930,041

647,O20
9,633,294
4,298,580
3,635,307
8,'.123,296

803,231
44,154,585

647,O20
9,260,055
5,312,s08
3,635,307
4,123.296

803,231
44,36ð,244

647,O20
8,878,635
6,306,517
3,635,307
8,123,296

803,231
44,573,114

647,O20
8,489,092
7,279,5'lO
3,635,307
a,123,296

803,231
44,770,925

647,O20
8,09 f ,1 34
s,230,332
3,635,307
8,123,296

803,231
4,963,677

647,O20
7,644,731
9.1 57.763
3,635.307
8,123,296

\
Þ

19,500,E23 19,363,555

366,660
(1 ,01 2,1 e5)

19,500,823 18,718,019
42,960,570 43,141, t65

8,605,585 9,568,984
19,500,823 18,71E,019

30.6% 33.8%

a,242,837 9, 184,369
30,996,804 31,576,433

2ô.60/o 29.1o/o

19,217,364 19,061,ô72 18,895,859
(645,s38) (7s3,038) (1,038,822)
683,490 567,157 570,729
c/so,se2) (8s2,941) {83s,222\

18,464,327 18,022,850 17,552,545
43,491.O70 43.693,557 43.930,041

1A,719,26A 18,531,199
(1,303,314) (1.542,8701

575,945 sE2,s30
(815,401) (7s3,3s0)

17,176,39916,777,469
u.154.585 44.36A.244

18,330,906 18,117,593 17,E90,416
(1 ,753,730) (1 ,s32,018) (2,073,7551

590,810 600,69E 6'12207
(76e,0e8) (742,4351 (7'13,308)

16,398,888 16,043,838 15,715,559
44,573J114 44,770,927 44,963,677

10,172,5A2
18,464,327

3s.5%

s,764,577
3 t,812,546

30.7a/o

10,816,546 11,483,335 12J?4,O24
18,022,850 17,592,545 17,176,399

37.5% 39.5% 41.4%

10,383,335 11 ,024,O24 11 ,636,ô13
32,105,488 32,438,588 32,763,994

32.30/o 34.Ook 35.5% 36_9%

'r2,736,613 13,320,063
16,777,469 16,s98,888

43.2Yo 44.8o/ø

12,220.063 12,772,927
33,081,8E4 33,392,433

38.3olo

13,872,927 14,393,956
16,043,838 15,715,559

46.4o/o 47.8o/6

13,293,956 13,781 ,015
33,695,809 33,992,179

39.5% 4|.5o/o

Page 5



Docket No. DW 1 1 -026
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Re: C¡ty of Nashua Acqu¡s¡t¡on of Pennicfiuck Corporetion
Docket No. DW 1 1-026
Attachment OcA Tech 1-3(c)

PEU Cash Flow 2010

Net lncome
D&A PP&E
D&A MunicipalAcq. Reg Asset
D&A ED Regulatory Asset

Total D&A
Nel cash from operations

Purcheses of PP&E
Proceeds from borrowings

Principal Payment Original Debt
Principal Payment Capex Debt
Return of Municipal Acqu¡sition Regulatory Asset
Return of Eminent Domain Regulatory Asset

Total Principal Payments

Change in Cash Before Distributions

CBFRR
Distribution For Eminent Domain Regulatory Asset
Distribut¡on For RSF
Taxes Paid to Parent

Total Disfibutions

Change in Cash After Distributions

Cash at begìnning

Câsh et end

2011

637 500

2012

366,660
746,518
137,268

201 5

570,729
766,901
r65,813

2016

575,845
774,594
176.591

2017

582,530
782j09
188.069

2018

590,810
789,451
200.293

2019

600,698
796,624
213.313

2020

612,207
803,630
227178

2013 2014

683,490 567,157
752J00 759,026
146,190 155,693

883,786
1,250,446

(1,326,1471
1,3æ,'147

(u4,440)
(1 8,308)

(137,268)

898,291 914,719
1,s81 ,781 1,481 ,876

(e88,213) (1,051,s6s)
988 213 1,051,969

(3s1,558) (358,712)
(s2,9s8) (49,293)

(146,190) (155,693)

932714
1,503,443

(1,1 00,000)
1 ,100,000

(366,021)
(67,1 90)

(1 65,81 3)

951,1 85
1,527,030

(1 ,1 00,000)
1,100,000

(37s,23e)
(86,072)

(176,591)

970,1 78
'1,552,708

(1,1 00,000)
1 ,1 00,000

(381,420)
( 1 05,991 )
(1 88,069)

989,745
1,580,555

(1,1 00,000)
1,100,000

(389,543)
(127,O07)
(200,293)

1,009,936
1 ,610,534

(1 , I 00,000)
1,100,000

(397,9s8)
(149,178)
(213,31 3)

1,030,808
1,64s,015

(1,100,000)
1,100,000

(406,403)
(172,s69)
(227,17E\

(500,016)

750,430

(1,307,237)

(530,806) (563,698) (599,024)

1,050,975 918,178 904,419

(1,298,315) (r,288,812) (1,278,692)

(63s,901) (675,480)

891,129 A77,228

(1,267,s14\ (1,2s6,436)

(716,843) (760,448) (806,150)

863,712 850,185 836,866

(1,244,212\ (1,231,192) (1,217,327)

(35,486)
330,528

(1,012,1S5)

(261,76s)

637,500

375.735

(36,867) (38,24s1 (3s,630)
544,190 474,120 483,100

(790,992) (852,941) (835,222)

259,983 65,237 69,197

375,735 635,717 700,954

635,717 700,954 770,152

(41,011) (42,3s2'
493,525 505,438

(8'1s,401) (7s3,3e0)

75,728 83,838

770,152 845,880

845,880 929,718

(43,774) (45,155) (46,536)
518,E87 533,912 550,5s5
(769,098) (742,435') (713,308)

94,614 107,750 123,557

929,718 1,024,332 1,132,082

1,024,332 1j32,OA2 1,255,639
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Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW l1-026
Attachment OCA Tech 1-3(c)

PAC P&L

Revenues
Gtowlh

Operating Expenses
Direct Operating Expenses
Corporate Expenses
Admìnistration
Taxes Other Then lncome

Total Operating Expenses

EBITDA

PP&E D&A
Munic¡pal Acquisition Reguletory Asset Amortization
ED Amort'rzation

Total D&A

EBIT

Or¡ginal lnterest
Capex lnterest

Total lnterest

EBT

T

E

EBITDA
lnterest Expense

EBITDA / lnterest Expense (> I -5)

2010 2011 2012

667,402 732,581
9.77o/o

2013 2014

757,914 770,581
3A6% 1.67Vo

186,350 191 ,941
165,529 170,495
56,85ô 58,561
80,324 80,433

489,050 501,431

268,854 269,150

(83,446) (83,s59)
(19,720) (21,001)

(103,166) (104,s60)

165,689 f64,590

2015 2016

791,772 813,546
2.75o/o 2.75o/o

197,699 203,630
175,610 180,878
60,3í8 62,128
80,602 80,767

514,229 527,403

277,543 286,',142

(83,734) (83,e06)
(22,366) (23,820)

(10ô,1 00) (107 ,726)

171,443 178,416

2017 201A

835,918 858,906
2.75Yo 2-75o/o

209,739 216,031
186,305 191,894
63,392 65,911
80,930 81,091

540,966 554,927

294,953 303,979

(84,075) (84,242)
(25,369) (27,017)

(109,444) (111,260)

185,509 192,719

2019 2020

882,526 906,795
2.750/o 2.75%

222,512 229j87
197,651 203,580
67,889 69,925
a1,249 81,405

569,301 584,098

313,225 322,697

(84,407) (84,568)
(28,774) (30,644)

(113,180) (115,212)

200,045 207,Æ5

180,923
160,708
55,200
80,296

477,127

255,454

(83,417)
(18,s16)

(101,933)

153,522

\
N (6,29s)

(6,2ss)

147,223

65,649

81,574

255,454
(6,299)

40.55

(10,906) 115,747)
(10,906) 115,747)

154,782 148,843

69,120 67,275

85,662 81,568

264,854 269,150
(10,e06) (15,747',)

24.65 17.09

(20,737\ (25,643)
(20,737') (25,643)

150,705 152,773

68,554 69,949

82,152 82,824

277,543 286j42
(20,737) (2s,643)

13.38 11.16

(30,4s9) (35,181)
(30,4se) (s5,181)

155,049 157,538

71,463 73j02

83,586 84,436

294,953 303,979
(30,459) (35,181)

9.68 8.64

(3e,803) (44,319)
(3e,803) (44,319)

160,242 163,166

74,869 76,768

85,373 86,398

313,225 322,697
(3s,803) (44,319)

7.87 7.28

Page 7



Docket No. DW 11-026
Exhibit JLP (Supp.)-2
City of Nashua Acquisition of Pennichuck Corporation
Page 29 of 30

Re: City of Nashua Acquisition of Pennichuck Corporation
Dockel No. DW 11-026
Attachment OCA Tech 1-3(c)

PAC Bafance Sheet

Cash
Olher Curent Assels
PP&E
Mun¡cipal Acquis¡tion Regulalory Assel
ED Regulelory Asset
Other Assets

Total Assets

Olher Cunent Liabilities
Or¡ginal Debt (lnterco)
Capex Debt
Other Liabilities
clAc
Equ¡ty

Historical Equity
Acquls¡t¡on Equity
Rete¡ned Eam¡ngs
Currenl Year Eam¡ngs
Cunent Year Distributions

Total Equity
Total Liab¡lities & Equity

Totât Debt (Excludes lnterco)
Total Equity

Total Debt / ToÞl cap¡tal (< 65%)

Funded Debt (Excludes lnterco)
PP&E

Funded Debt / PP&E (< 60%)

2011 2012

90,007 24A,4c6
(s6,7e3) (56,7e3)

5,346,264 5,377,378
1,599,317 1,580,801

20,t3 2014

409,463 564,933
(s6,7s3) (56,7e3)

5,379,27A 5,386,571
1,561.081 1,540,080

20'15 20f 6

719,421 A72,928
(s6,7s3) (56,7e3)

5,397,837 5,408,931
1,517.713 't,493,893

2017 2lJ18 2019 2020

'1,025,451 1,176,980 1,327,501 1,476,994
(s6,7s3) (56,7s3) (s6,7e3) (s6,7s3)

5,419,855 5,430,613 5,441,20õ 5,451,638
1,468,525 1 ,441,507 't.4',12,733 1,382,090

54,82A 54,828
7,033,623 7,204,620

20,981 20,981
2,964,460 2,964,460

- 1 12,950
4ô6,133 466,133
834,357 834.357

54,A2A 54,82E
7 ,347 ,857 7,4E9,619

20,941 20,9A1
2,964,460 2,964,460

195,449 282,044
46ô,133 466,133
a34,357 834,357

54,82A s4,A2A
7,633,006 7,773,787

20,981 20,381
2,964,460 2,964,460

371,241 458,808
466,133 466,133
834,357 834,357

54,A2A 54,A2A 54,92A s4,828
7,911,666 A,O47,135 A,179,476 A,308,757

20,981 20,981 20,981 20,981
2,964,460 2,964,460 2,964,460 2,564,460

544,654 628,685 710,801 790,898
466,1s3 466,133 466,133 466,133
834,357 834,357 A34,357 834,357

2,747,6e2 2,72e,176 . r?3:i3î

81,574 8s,062
(5,010) (5,20s)

2,747,692 2,805,739 2,866,477
7,033.623 7.204.620 7.347.857

- 112,950
2,747,692 2.805.739

O.Oo/o 3 9%

- 112,950
5,346,264 5,377,378

0.0% 2.1%

2,688,455 2,666.088
157,021 233,189
81,568 82¡52
(5,400) (5,5e5)

2,921,644 2,975,834
7,489,619 7,633.006

2,642,268 2,616,900
309,746 38ô,781
a2,824 83,586
(5,7e0) (s,e8s)

3.029,049 3,O81,281
7 ,773,7A7 7,911,866

195,449 2A2,O44
2,A6i6,477 2,921,644

6.4To a.ao/o

195,449 2A2,O44
5,379,278 5,3E6,571

3 60/" 5.2tk

371,241 458,80E
2,975,834 3,029,049

11.1Vo 13.2o/¡

371,241 458,808
5,397,837 5,408,931

6.90lo 8.5%

2589,482 2,561,'108 2,530,465
464,381 542,637 621,636
84,436 85,373 8ô,398
(6,180) (6,37s) (6,570)

3,132,519 3jA2,744 3,23't,92A
8,047.135 e,179.476 8,308.757

544,654 628,685 710,801 790,E96
3,081,28't 3.132,5t9 3,182,744 3,231,928

15.0% 16-7Vo 18.3o/" 19.70/o

544,654 62E,6E5 710,801 790,898
5,419,855 5,430,613 5,441,206 5.4s1,638

10.0% 11.60Á 13.10/o 14.51o
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Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. OW 11-026
Attachment OCA Tech 1-3(c)

Docket No. DW 1 1~026
Exhibit JLP (Suppj-2
City of Nashua Acquisition of Pennichuck Corporation
Page 300130

PAC Cash flow

Net Income
D&APP&E
D&A Municipal Acq. Reg. Asset
D&A ED Regulatory Asset

Total D&A
Net cash from operations

Purchases of PP&E
Proceeds from borrowings

Principal Payment Original Debt
Principal Payment Capex Debt
Return of Municipal Acquisition Regulatory Asset
Return of Principal Eminent Domain

Total Principal Payments

Change in Cash Before Distributions

CS FR R
Dividend For Eminent Domain
Dividend For RSF
Taxes Paid to Parent

Total Dividends

Change in Cash After Distributions

Cash at beginning

Cash atend

2010 2011 2012 2013 2014 2015 2016 2017

81,574 85,662 81,568 82,152 82,824 83,586
83417 83,446 83,559 83,734 83,906 84,075
18,516 19,720 21,001 22,366 23,820 25,369

101,933 103,166 104,560 106,100 107,726 109,444
183506 188,828 186128 188,252 190551 193,030

(114,531) (85,346) (90,852) (95,000) (95,000) (95,000)
114,531 85,346 90,852 95,000 95,000 95000

(1,581) (2,846) (4,25;) (5,803) (7,433) (9,154)
(18,516) (19,720) (21.001) (22,366) (23,820) (25,369)

(20,097) (22,566) (25,258) (28,169) (31254) (34522)

163,409 166,262 160,870 160,083 159,297 158,507

(185,018) (183,814) (182,533) (181,168) (179,714) (178,165)

(5,010) (5,205) (5,400) (5,595) (5,790) (5,985)
65,649 69,120 67,275 68,554 69,949 71,463

(124,379) (119,899) (120,657) (118,209) (115,555) (112,687)

39,030 46,363 40,213 41,874 43,742 45,821

90,007 129,037 175400 215,613 257,487 301,229

90,007 129037 175.400 215,613 257,487 301,229 347,049

2018 2019 2020

84,436 85,373 86,398
84,242 84,407 84,568
27,017 28774 30,644

111,260 113,180 115,212
195,695 198,553 201,610

(95,000) (95,000) (95,000)
95,000 95,000 95,000

(10,969) (12,884) (14,904)
(27,017) (28,774) (30,644)

(37,986) (41,657) (45,548)

157,709 156,896 156,063

(176,517) (174,760) (172,890)

(6,180) (6,375) (6,570)
73,102 74,869 76,768

(109,594) (106,266) (102,692)

48.115 50,630 53371

347,049 395,164 445,795

395,164 445,795 499,165
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DW r l-026

City ofNashua
Pennichuck Corporation

Pennichuck Water Works, Inc,
Pennichuck East Utility, Inc.
Pißfield Aqueduct Company

Joint Petition for Approval of the Acquisition of
Pennichuck Corporation by the City of Nashua

OCA DATA REQUESTS TO JOINT PETTTIOITERS - 5-11-II TECH SESSION

Date Request Received: May 12,2011
RequestNo. OCA Tech 1-4

Date of Response: June 24,2011
TVitnesses: Joh¡ Patenaude, Arthur Gottlieb

REQUEST: Please identìff and describe any restíctions on the utilities' ability to make
payments to Pennichuck Corporation as retums of capital following the proposed

acquisition. At what point following the proposed acquisition by the City will the

equity in the utilities fall below the level required by any existing debt coven¿nt

for the utilities? At what point following the proposed acquisition by the City will
the equity in the utilities be exhausted ifthe Joint Petítioners' proposals ate

approved? Please explain the ba.sis for the respome.

RESPONSE: (a) lVith respect to the request in the first sentence above, the only restrictions on
the utilities' ability to make payments to Pennichuck Coqporation with respect 1o

Pennichuck Corporation's ownership of utility stock a¡e identified in the
resporures to OCA Tech 1-2 and OCA Tech l-3,

(b) The response to OCA Tech 1-3, including the attachments, provides a basis

for the response to the remaining questions in this data tequest.

As a preliminary matter, with regard to the debt covenants set forth in tìe
existing debt arrangements of I'ÌWW and PEU, the Joint Petitioners have
recognized from the outset that these covenants (debtto-capital requirements)
would have to be addressed at some point because the City's intent to furance all
new capital expenditures with debt will cause the capital structue for each of the
utilities to move over time to a capital strucüre that is prinarily composed of
debt, consistent with the municipal ownership of the utilities. The Joint
Petitioners note that most municipally-owned utilities are capitalized principally
with debt, and that there is an active and well-Established ma¡ket for lending to
municipally-owned utilities capitalized with debt, The City is confident that it
will be able to address any potential violations of debt covenants in existing and

future debt arrangements tluough renegotiation of such covenaûts to a form that is
consistent with the underlying economic substance of this ultimate municipal
ownership model, although, as noted below, there is no imminent need to do so.
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The attachments provided with the response to OCA Tech 1-3 illustrate
the possible impacts of the debt covenants in the existing debt anangements, and

ñ¡rther demonsfrate why the Joint Petitioners plefer the approach of recognizing
the Municipal Acquisition Regulatory Asset, as discussed in the response to OÇA
Tech 1-3. Attachmcnt OCA Tech 1-3(a) indicates that, based on the a.ssumptions

of that scenado, PEU's capitalization shift to a debt ratio of at least 65% of total
capital by 2017 would require the City to renegotiate the debt-to-capital covenant

in PEU's existing debt arrangements or to refinance such anangements with new

debt that did not retain the current debt-to-capital covenant, As indicated in the

response to OCA Tech 1-3, the City is confident that it would be able to access

lending ma¡kets to accomplish this restructuring or refinancing, Under the

Municipal Acquisition Regulatory Asset approach reflected in Attachments OCA
Tech 1-3(b) and (c), the much stronger balance shcçts of all three utilities would
mean that there would be no violation of the existing debt covenants throughout
the periods shown in the schedules, even at the less favorable assumption

regarding the City Acquisition Debt of Attachment OCA Tech l-3(c).

While this data request is limited by its terms to "existing debt covenants"

and exhaustion of "equity," the Joínt Petitioners further note that under the terms

of the current CoBank loan to PEU, the CoBank loan will become due as the

result of the proposed merger, The City intends to renegotiate or refinance the

loan contemporaneous with the closing of the transaction to eliminate or
otherwise modify the te¡ms of the loan, including debt covenants,
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Pennichuck Utilities
Proposed Accounting Entries

(S Thousands)

debit (credit)

PWW PEU PAC

Municipal Acquisition Regulatory Asset $ 6a,Ote S L2,544 5 1,686

Paid ln CapitalTransaction 5 (83,022) $ (L3,739) S (2,507)

Retained Earnings $ 15,006 S 1,195 S 821

The proposed accounting entries are based on the equity of each Utility as presented in the BJH Supplemental

schedules. The actualjournal entries will be different based on the actual values as of the date of closing.

The proposed entries reflect the effects of purchase accounting on the retained earnings accounts, which are

eliminated and reclassified to paid in capital as of the date of close,
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